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BACKGROUND
The following management discussion and analysis of the results of operations and financial condition
(“MD&A”), prepared as of September 27, 2012, should be read in conjunction with the unaudited
condensed interim consolidated financial statements of Novo Resources Corp. (the “Company” or
“Novo”), formerly known as Galliard Resources Corp., for the six months period ended July 31, 2012, as
well as the unaudited condensed interim consolidated financial statements for the six months period
ended July 31, 2011, and accompanying notes thereto. The consolidated financial statements are
prepared in accordance with International Financial Reporting Standards (“IFRS”) and this discussion
includes the results of the Company’s subsidiaries, Novo Resources (USA) Corp., Conglomerate Gold
Exploration (B.V.I.) Ltd., Conglomerate Gold Exploration Pty Ltd., Nullagine Gold Pty Ltd., Beatons Creek
Gold Pty Ltd. and Grant’s Hill Gold Pty Ltd.
During the six months period ended July 31, 2012, the Company’s critical accounting estimates,
significant accounting policies and risk factors have remained substantially unchanged and are still
applicable to the Company unless otherwise indicated. All amounts are expressed in Canadian dollars
unless noted otherwise.
As of January 1, 2011, the Company adopted IFRS and the following disclosure, and associated
condensed consolidated interim financial statements, are presented in accordance with the International
Accounting Standard 34, Interim Financial Reporting.
CAUTIONARY NOTE REGARDING FORWARDING LOOKING STATEMENTS
This MD&A, which contains certain forward-looking statements, are intended to provide readers with a
reasonable basis for assessing the financial performance of the Company. All statements, other than
statements of historical fact, are forward-looking statements. The words “believe”, “expect”, “anticipate”,
“contemplate”, “target”, “plan”, “intends”, “continue”, “budget”, “estimate”, “may”, “will”, “schedule” and
similar expressions identify forward looking statements. Forward-looking statements are necessarily
based upon a number of estimates and assumptions that, while considered reasonable by the Company,
are inherently subject to significant business, economic and competitive uncertainties and contingencies.
Known and unknown factors could cause actual results to differ materially from those projected in the
forward-looking statements. Such factors include, but are not limited to, fluctuations in the currency
markets such as Canadian dollar, and U.S. dollar, fluctuations in the prices of commodities, changes in
government legislation, taxation, controls, regulations and political or carries or may carry on business in
the future, risks associated with mining or development activities, the speculative nature of exploration
and development, including the risk of obtaining necessary licenses and permits, and quantities or grades
of reserves. Many of these uncertainties and contingencies can affect the Company’s actual results and
could cause actual results to differ materially from those expressed or implied in any forward-looking
statements made by, or on behalf of, the Company.
Readers are cautioned that forward-looking statements are not guarantees of future performance. There
can be no assurance that such statements will prove to be accurate and actual results and future events
could differ materially from those acknowledged in such statements. The Company disclaims any
intention or obligation to update or revise any forward-looking statements whether as a result of new
information, future events or otherwise, except to the extent required by applicable laws.
DESCRIPTION OF BUSINESS
Novo Resources Corp. was incorporated on October 28, 2009 pursuant to the provision of the Business
Corporations Act (British Columbia). The Company is engaged primarily in the business of evaluating,
acquiring and exploring natural resource properties. The Company has entered into a farm-in and joint
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venture agreement (the “Millennium Agreement”) on August 2, 2011 with Millennium Minerals Ltd.
(“Millennium”) that provides the Company with the exclusive right to earn a 70% interest (as to gold and
minerals associated with and normally mined with gold) in the tenements comprising Mining Leases 46/9,
46/10 and 46/11 covering the Beatons Creek conglomerates located in Western Australia (the “Beatons
Creek Tenements”).
On June 26, 2012, the Company entered into a sale and purchase agreement (the “Sale and Purchase
Agreement”) with Welcome Stranger Mining Ltd. (“Welcome Stranger”) for the prospecting license, mining
information and title transfer of the P46/1747 tenement.
On July 16, 2012, the Company entered into four farm-in and joint venture agreements (each a “JVA”)
with the Creasy Group ("Creasy") of Western Australia whereby Nullagine Gold Pty Ltd. (“Nullagine
Gold”), is entitled to earn a 70% interest (as to gold and minerals associated with and normally mined with
gold, being “Gold Rights”) in the prospecting, exploration and mining tenements and applications related
to Creasy's 100% controlled Pilbara Paleo-Placer project. On September 7, 2012, the Company entered
into a deed of variation agreement to recognize one addition tenement with respect to the JVAs. In total
this project covers 33 tenements or applications for tenements (the "Properties") in the Nullagine
embayment and Marble Bar sub-basin located in Western Australia.
The Company’s common shares commenced trading on the Canadian National Stock Exchange
(“CNSX”) on June 14, 2010.
On June 27, 2011, the Company changed its name from Galliard Resources Corp. to Novo Resources
Corp. On June 29, 2011, the Company’s common shares began trading under the new symbol “NVO.”
On August 14, 2012, the Company’s shares commenced trading in the United States on the OTC
market’s prestigious tier, OTCQX International under the symbol of “NSRPF”.
OVERALL PERFORMANCE
The following discussion of the Company’s financial performance is based on the unaudited condensed
interim consolidated financial statements for the six months period ended July 31, 2012 and the audited
financial statements for the year ended January 31, 2012.
The statement of financial position as at July 31, 2012 indicates a cash and cash equivalents balance of
$2,857,826 (January 31, 2012 - $5,141,201), HST receivable of $27,561 (January 31, 2012 - $36,219)
and prepaid expenses and deposits of $20,293 (January 31, 2012 - $19,351). Total current assets
amount to $2,905,680 (January 31, 2012 - $5,196,771). The decrease in total current assets is mainly
due to the purchase of marketable securities and for payments of various mineral property exploration
and operating expenses during the six months period ended. Operating expenses mainly include
consulting fees related to geological, corporate communications, investor relations and management
services provided by directors, officers and consultants of the Company, project investigations, legal fees
related to the Company’s general corporate matters, audit fees related to the Company’s annual audit,
general office and administrative expenses and wages and salaries related to management, geological
and administrative services provided to the Company.
Non-current assets at July 31, 2012 totaled $4,979,458 (January 31, 2012 - $3,739,477) and is comprised
of marketable securities of $3,237,415 (January 31, 2012 - $2,795,572), equipment of $9,075 (January
31, 2012 - $10,083) and exploration and evaluation assets of $1,732,968 (January 31, 2012 - $933,822).
The increase in non-current assets is mainly due to the purchase of marketable securities and increases
in exploration expenditures on the Beatons Creek Tenements, Paleo-Placer Project and Grant’s Hill
Property.
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Current liabilities at July 31, 2012 totaled $209,315 (January 31, 2012 - $143,660). Shareholders’ equity
is comprised of share capital of $8,781,616 (January 31, 2012 - $8,754,431), share option and warrant
reserves of $448,760 (January 31, 2012 - $138,012), accumulated other comprehensive income of
($186,058) (January 31, 2012 - $306,250) and a deficit of $1,368,495 (January 31, 2012 - $406,105). The
decrease in shareholders’ equity is mainly due to increased operating expenses incurred by the Company
during the six months period ended July 31, 2012.
Working capital, which is current assets less current liabilities, is $2,696,365 at July 31, 2012 compared to
$5,053,111 at January 31, 2012. The decrease in working capital is mainly due to increased operating
expenses incurred by the Company and from the purchase of marketable securities and increases in
exploration expenditures during the six months period ended July 31, 2012.
During the six months period ended July 31, 2012, the Company reported a net loss of $962,390 (July 31,
2011 – a net loss of $591,113) ($0.03 basic and diluted loss per share) (July 31, 2011 - $0.04 basic and
diluted loss per share). Losses for the six months period ended July 31, 2012 represent operating
expenses of $908,395 (July 31, 2011 - $464,719) and non-operating items losses of $53,995 (July 31,
2011 – $126,394). Operating expenses for the six months period ended July 31, 2012, mainly include
consulting fees of $154,450 (July 31, 2011 - $137,604), project investigations of $200,232 (July 31, 2011
- $170,139), legal fees of $45,417 (July 31, 2011 - $58,535), accounting fees of $44,020 (July 31, 2011 $36,899); insurance expense of $14,473 (July 31, 2011 - $5,500); wages and salaries of $49,580 (July
31, 2011 - $2,218); rent expense of $7,264 (July 31, 2011 - $Nil); professional development of $3,831
(July 31, 2011 - $1,607); share-based payments of $320,664 (July 31, 2011 - $21,105); depreciation
expense of $1,008 (July 31, 2011 - $Nil); filing fees of $11,066 (July 31, 2011 - $8,113); transfer agent
fees of $4,671 (July 31, 2011 - $7,548); travel expenses of $6,076 (July 31, 2011 - $3,122); meals and
entertainment of $1,996 (July 31, 2011 - $3,017); and office and miscellaneous of $43,647 (July 31, 2011
- $9,312). Non-operating items includes: interest income of $19,505 (July 31, 2011 - $9,475); foreign
exchange losses of $7,651 (July 31, 2011 - $1,232); and unrealized holding losses on marketable
securities (warrants) of $65,849 (July 31, 2011 - $Nil).
As at July 31, 2012, the Company has no earnings and therefore finances exploration activities by the
issuance of its common shares. The key determinants of the Company's operating results are the
following:
(a) the state of capital markets, which affects the ability of the Company to finance its exploration
activities; and
(b) the write-down and abandonment of mineral properties should exploration results provide further
information that does not support the underlying value of such properties.
RESULTS OF OPERATIONS
Current Quarter
During the three months period ended July 31, 2012, the Company incurred a net loss of $488,038
compared to a net loss of $281,906 for the three months period ended July 31, 2011. The net loss in the
three months period ended July 31, 2012 relates primarily to operating loss of $417,320 (July 31, 2011 $248,660) and non-operating items of $70,718 (July 31, 2011 – $33,246). The operating loss was mainly
due to consulting fees of $73,297 (July 31, 2011 - $82,488) related to administration, geological,
corporate communication, investor relations, computer services and management services provided by
directors, officers and consultants of the Company; project investigation of $128,543 (July 31, 2011 $65,096) related to legal services and geological activities investigating properties for future exploration
potential; legal fees of $25,148 (July 31, 2011 - $42,894) related to corporate matters; share-based
payments of $107,869 (July 31, 2011 - $21,105) related to the issuance of stock options; accounting fees
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of $8,994 (July 31, 2011 - $16,093) related to the previous year’s financial statement audit and tax return
services; insurance expense of $8,306 (July 31, 2011 - $5,500) related to directors’ and officers’ liability
insurance coverage, transfer agent fees of $1,799 (July 31, 2011 - $3,401) related to transfer agent
services; filing fees of $9,966 (July 31, 2011 - $981) related to the CNSX’s monthly listing fees; wages
and salaries of $25,014 (July 31, 2011 - $Nil) were related to employee payroll; and other general office
and administrative expenses of $21,300 (July 31, 2011 - $7,232) were mainly related to general and
administrative expenses. The residual balance of $7,084 (July 31, 2011 - $3,870) is comprised of
depreciation, meals and entertainment, professional development, rent and travel expenses. During the
three months period ended July 31, 2012, non-operating items includes interest income of $9,172 (July
31, 2011 - $3,240). Other non-operating items include: foreign exchange losses of $6,707 (July 31, 2011 $1,212) related to the exploration expenditures and acquisition costs during the period that are
denominated in Australian dollars and general operating expenditures for opening the US office that are
denominated in US dollars; and an unrealized holding loss on marketable securities (warrants) of $73,183
(July 31, 2011 - $Nil) related to the fair value of the 7,000,000 non-transferable share purchase warrants
of EurOmax Resources Ltd. and 833,333 share purchase warrants of Prosperity Goldfields Corp.
During the three months period ended July 31, 2012 the Company recognized an unrealized holding loss
of $374,575 (July 31, 2011 - $Nil) in other comprehensive gain on the marketable securities (common
shares) designated as available-for-sale instruments.
During the period from incorporation on October 28, 2009 to July 31, 2012, there were no operating
revenues as the Company was still in the acquisition and exploration stage.
Due to the Company being in its early stage of development, management foresees further increases in
the Company’s expenses during the coming year resulting from its exploration activities. These expenses
are contingent upon the Company’s ability to fund these projects through private placements and other
forms of financing. In the event that the Company does not receive the required funding, management will
review all on-going expenditures and take appropriate actions to remedy the funding shortage.
Year-to-Date
During the six months period ended July 31, 2012, the Company incurred a net loss of $962,390
compared to a net loss of $591,113 for the six months period ended July 31, 2011. The net loss in the six
months period ended July 31, 2012 relates primarily to operating loss of $908,395 (July 31, 2011 $464,719) and non-operating items losses of $53,995 (July 31, 2011 – $126,394). The operating loss was
mainly due to consulting fees of $154,450 (July 31, 2011 - $137,604) related to administration, geological,
corporate communication, investor relations, computer services and management services provided by
directors, officers and consultants of the Company; project investigation of $200,232 (July 31, 2011 $170,139) related to legal services and geological activities investigating properties for future exploration
potential; legal fees of $45,417 (July 31, 2011 - $58,535) related to corporate matters; share-based
payments of $320,664 (July 31, 2011 - $21,105) related to the issuance of stock options; accounting fees
of $44,020 (July 31, 2011 - $36,899) related to the previous year’s financial statement audit and tax return
services; insurance expense of $14,473 (July 31, 2011 - $5,500) related to directors’ and officers’ liability
insurance coverage, transfer agent fees of $4,671 (July 31, 2011 - $7,548) related to transfer agent
services; filing fees of $11,066 (July 31, 2011 - $8,113) related to the CNSX’s monthly listing fees; wages
and salaries of $49,580 (July 31, 2011 - $2,218) were related to employee payroll; and other general
office and administrative expenses of $43,647 (July 31, 2011 - $9,312) were mainly related to general
and administrative expenses. The residual balance of $20,175 (July 31, 2011 - $7,746) is comprised of
depreciation, meals and entertainment, professional development, rent and travel expenses. During the
six months period ended July 31, 2012, non-operating items includes interest income of $19,505 (July 31,
2011 - $9,475). Other non-operating items include: foreign exchange losses of $7,651 (July 31, 2011 $1,232) related to the exploration expenditures and acquisition costs during the period that are
denominated in Australian dollars and general operating expenditures for opening the US office that are
4

NOVO RESOURCES CORP.
(FORMERLY GALLIARD RESOURCES CORP.)
MANAGEMENT DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
July 31, 2012
denominated in US dollars; and an unrealized holding loss on marketable securities (warrants) of $65,849
(July 31, 2011 - $Nil) related to the fair value of the 7,000,000 non-transferable share purchase warrants
of EurOmax Resources Ltd. and 833,333 share purchase warrants of Prosperity Goldfields Corp.
During the six months period ended July 31, 2012 the Company recognized an unrealized holding loss of
$492,308 (July 31, 2011 - $Nil) in other comprehensive gain on the marketable securities (common
shares) designated as available-for-sale instruments.
During the period from incorporation on October 28, 2009 to July 31, 2012, there were no operating
revenues as the Company was still in the acquisition and exploration stage.
Due to the Company being in its early stage of development, management foresees further increases in
the Company’s expenses during the coming year resulting from its exploration activities. These expenses
are contingent upon the Company’s ability to fund these projects through private placements and other
forms of financing. In the event that the Company does not receive the required funding, management will
review all on-going expenditures and take appropriate actions to remedy the funding shortage.
SUMMARY OF QUARTERLY RESULTS
The following table sets out selected unaudited quarterly financial information of the Company for the
eight most recently quarters of operation. This information is derived from unaudited quarterly financial
statements prepared by management. The financial data for the quarters ended from October 31, 2010 to
January 31, 2011 are prepared in accordance with Canadian Generally Accepted Accounting Principles.
The financial data for the quarters ended from April 30, 2011 to July 31, 2012 are prepared in accordance
with IFRS.

Net Sales
Net Income
Gain/(Loss)
Basic and
Diluted
Loss Per
Share

2nd
Quarter
2013
July 31,
2012

1st
Quarter
2013
April 30,
2012

4th
Quarter
2012
January
31, 2012

3rd
Quarter
2012
October
31, 2011

2nd
Quarter
2012
July 31,
2011

1st
Quarter
2012
April 30,
2011

4th
Quarter
2011
January
31, 2011

3rd
Quarter
2011
October
31, 2010

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

(488,038)

(474,352)

775,408

(171,818)

(281,906)

(309,208)

(89,024)

(245,848)

($0.02)

($0.02)

($0.00)

($0.01)

($0.02)

($0.02)

($0.01)

($0.03)

Overall, accounting fees, consulting fees, project investigation, share-based payments, legal fees, wages
and salaries and general office and administrative expenses were the major components that caused
variances in net loss from quarter to quarter. During the three months period ended July 31, 2012, the
major expenses of the Company were the accounting and audit fees of $8,994, consulting fees of
$73,297, project investigation of $128,543, legal fees of $25,148, wages and salaries of $25,014, sharebased payments of $107,869 and general office and administrative expenses of $21,300. During the
three months period ended July 31, 2012, operating expenses were mitigated by non-operating items
such as interest income of $9,172.
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MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES
Enterprise Property
On July 16, 2011, the Company terminated the Enterprise Property option agreement and returned the
mineral claims to the Optionor. As a condition to terminate the option agreement, the Company paid
$35,274 to the Optionor. The Company wrote off the exploration and evaluation assets relating to the
Enterprise Property.
Millennium Property
On August 2, 2011, the Company entered into a farm-in and joint venture agreement (the “Millennium
Agreement”) with Millennium Minerals Ltd. (“Millennium”). As consideration for the farm-in right to earn the
70% interest in and to the Beatons Creek Tenements, the Company issued 1,293,875 common shares to
Millennium. In order to earn a 70% interest in the Beatons Creek Tenements, the Company must issue to
Millennium such number of common shares of the Company having a value of AUD$500,000, incur
expenditures on the Beatons Creek Tenements of not less than AUD$1,000,000 by the second
anniversary of the effective date, including not less than AUD$500,000 by the first anniversary of the
effective date, and procuring (at its cost) a bankable feasibility study in respect of the gold rights before
the fifth anniversary of the effective Date. The Company will solely fund all expenditures on the Beatons
Creek Tenements required under the Mining Act 1978 (Western Australia) in relation to gold rights, and
Millennium will not be required to fund any such expenditures on the Beatons Creek Tenements during
the farm-in period. Millennium will bear costs associated with exploring for and recovering minerals other
than gold.
As at July 31, 2012, the Company has completed the following requirements to fulfill its obligation under
the Millennium Agreement:
Date
Upon signing of the Millennium Agreement
August 2, 2012
August 2, 2013
Total

Shares
1,293,875 shares (Issued)
1,293,875 shares (Issued)

Exploration Expenditures
$500,000 AUD (Completed)
$500,000 AUD (Completed)
$1,000,000 AUD (Completed)

On December 16, 2011, the Company and Millennium entered into a tribute agreement (the “Tribute
Agreement”) with Gravity Gold Pty Ltd. (“Gravity Gold”) by which Gravity Gold is entitled to produce gold
from alluvial deposits at the Beatons Creek Tenements. Gravity Gold will pay a 10% production royalty to
the Company on all gold production. The Tribute Agreement has a maximum term of three years. The
Company is focused on exploring for the bedrock source of this alluvial gold mineralization, and any
activities conducted by Gravity Gold during mining of alluvial deposits will not interfere with the
Company’s exploration efforts.
Paleo-Placer Project
On July 16, 2012, the Company entered into four farm-in and joint venture agreements (each a “JVA”)
with the Creasy Group ("Creasy") of Western Australia whereby Nullagine Gold Pty Ltd., is entitled to earn
a 70% interest (as to gold and minerals associated with and normally mined with gold, being “Gold
Rights”) in the prospecting, exploration and mining tenements and applications related to Creasy's 100%
controlled Pilbara Paleo-Placer project. This project covers 32 tenements or applications for tenements
(the "Properties") in the Nullagine embayment and Marble Bar sub-basin located in Western Australia.
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Nullagine Gold is held 100% by Conglomerate Gold Exploration Pty Limited (“CGE”), an Australian
subsidiary of Novo. As consideration for the farm-in right to acquire a 70% interest in all Gold Rights, the
Company must spend AUD$1 million on exploration expenditure across the Properties. Nullagine Gold
will become a registered holder of a 70% legal interest in 30 of the 32 tenements. Creasy’s interests
under each JV will be free carried for all exploration related expenditures. Upon completion of the joint
venture, Creasy will retain a 30% interest in all Gold Rights with respect to the Properties, as well as
100% of rights to all other minerals. Creasy will then hold a 30% legal interest in 30 of the 32 tenements
and 100% of the remaining 2 tenements (but subject to Nullagine Gold’s Gold Rights). CGE will
reimburse past exploration expenditure on the Properties by Creasy, as verified by CGE, up to a
maximum of AUD$5.5 million. The reimbursement is contingent on CGE achieving a listing on a
recognized stock exchange (an “IPO”) within 4 years of the execution of the JVA‘s. The reimbursement
will be paid from net funds raised in an IPO (if completed) and subsequent funding rounds (if completed),
capped at 10% of net funds from each round, until the verified expenditure is reimbursed.
If CGE has not achieved an IPO within 4 years, the Properties will be returned to 100% ownership by
Creasy at no cost, unless otherwise agreed. If a mining decision is made under any of the JVA’s following
a bankable feasibility study but Creasy elects not to participate in mining, its interest in relation to that
mining area and the underlying ground will be transferred to Nullagine Gold and converted to a 1% net
smelter royalty.
CGE and Creasy have also entered into a CGE Shareholders Agreement and a CGE Share Issue
Agreement. Novo initially controls 63.33% of the issued shares in CGE and Creasy controls 36.67%.
CGE is entitled to spend (via Nullagine Gold and Beatons Creek Gold) up to a further AUD$3.5 million in
aggregate on the Properties and the Beatons Creek tenements to increase its shareholding in CGE to
81% (and reducing Creasy’s interest to 19%), subject to a maximum included expenditure on Beatons
Creek of AUD$2 million. Creasy is obliged to use its best endeavours to negotiate a right for Nullagine
Gold to participate in an existing adjacent joint venture to which Creasy is a party, including bringing
certain ground within that joint venture. In return, Creasy’s and one other party’s interests under that joint
venture with respect to exploration expenditure will be free carried by Nullagine Gold and CGE will
reimburse AUD$125,000 to Creasy. If CGE achieves an IPO it will also issue AUD$50,000 of shares in
CGE to a former tenement holder. If Creasy does not satisfy the obligation prior to an IPO of CGE (if
completed) then Creasy will forfeit 23.3% of its shareholding in CGE. Prior to an IPO of CGE (if
completed) that 23.3% of CGE shares shall have no voting or dividend rights. If the obligation is satisfied
then the ground within that joint venture will be included within the minimum expenditure commitments
and additional expenditure entitlements referred above.
Pursuant to the CGE Shareholders Agreement and a CGE Share Issue Agreement, Novo currently
controls 43% of CGE. As at July 31, 2012, no non-controlling interest has been recorded.
Novo has entered into loan agreements with its subsidiaries to fund their obligations under the JVA’s.
Novo has guaranteed performance of those obligations. Novo is entitled to be reimbursed up to
AUD$500,000 for IPO related costs of CGE (if completed) and stamp duty costs of Nullagine Gold.
Grant’s Hill Property
On June 26, 2012, the Company entered into a sale and purchase agreement (the “Sale and Purchase
Agreement”) with Welcome Stranger Mining Ltd. (“Welcome Stranger”). As consideration for the
prospecting licence, mining information and title transfer of the P46/1747 tenement, the Company paid
AUD$60,000 plus GST to Welcome Stranger.
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The exploration and evaluation assets are comprised as follows:

Balance, February 1, 2010
Acquisition Costs
Exploration Expenditures:
Geological Services
Claim Renewal Fee

Balance, January 31, 2011
Acquisition Costs
Exploration Expenditures:
Data Processing
Distillate
Drilling
Field Supplies
General Administration
Geological Services
Maps
Miscellaneous
Project Supervision
Rock Samples
Surveying
Tenements
Travel & Accomodation

Option agreement termination payment
Impairment of exploration and evaluation assets
Balance, January 31, 2012
Acquisition Costs
Exploration Expenditures:
Accomodation & Messing
Computer Drafting
Courier
Data Processing
Distillate
Drill site preparation
Drilling
Field Staff
Field Supplies
Freight
Geology
Helicopter Sampling
Heritage Survey
Maps
Plans (in house)
Program Planning
Project Supervision
Rock Samples/Laboratory
Stationary
Storage Charges
Telephone
Tenement Administration
Tenements
Travel Local
Unleaded
Vehicle Hire

Balance, July 31, 2012

Beatons Creek
$
-

Enterprise
$
43,063

Grant's Hill
$
-

Paleo-Placer
$
-

Total
$
43,063

-

50,000
50,000

-

-

50,000
50,000

-

2,414
3,886
6,300

-

-

2,414
3,886
6,300

-

99,363

-

-

99,363

520,274
520,274

-

-

-

520,274
520,274

16,959
215
241,416
8,503
5,880
52,369
620
956
32,666
12,124
7,294
9,175
25,371
413,548

-

-

-

16,959
215
241,416
8,503
5,880
52,369
620
956
32,666
12,124
7,294
9,175
25,371
413,548

-

-

35,274
(134,637)

-

35,274
(134,637)

933,822

-

-

-

933,822

-

-

68,046

-

68,046

17,607
2,582
62
65,082
2,379
9,213
148,497
72,087
8,893
11,490
14,232
8,106
7,943
829
677
48,302
162,052
94
1,565
1,917
1,273
3,899
11,498
68
19,490
619,837

-

510
1,361
512
125
2,508

24
1,130
109
37,872
16,926
6,770
18,618
178
1,122
18,362
6,508
1,136
108,755

17,631
3,712
62
65,082
2,488
9,213
148,497
110,469
8,893
11,490
14,232
16,926
8,106
16,074
829
677
66,920
162,052
94
1,565
2,095
2,907
22,261
18,006
68
20,751
731,100

1,553,659

-

70,554

108,755

1,732,968
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Exploration Highlights
Beatons Creek Tenements
The Company has completed 43 vertical reverse circulation drill holes totaling approximately 5,200
meters in an area roughly 800 meters north-south and 800 meters east-west. The holes range from 50220 meters deep and target a series of shallowly dipping, gold-bearing conglomerate reefs proximal to
outcrops of such reefs that have been exploited by numerous historic mine workings on Grants Hill.
Drilling was completed in early March, 2012. Assays from four-meter composites from the first sixteen drill
holes were announced in a news release dated February 14, 2012.
Due to the nuggety nature of gold in many samples, one meter splits from all 43 holes were submitted for
analysis by the Leachwell cyanide technique which utilizes a large, one kilogram split of pulverized
sample thereby reducing the analytic variability caused by coarse particulate gold. Results include 35
meters at 2.08 grams per tonne (gpt) gold including 3 meters at 14.26 gpt gold in hole BCRC11-002, 18
meters at 5.18 gpt gold including 1 meter at 64.19 gpt gold in hole BCRC11-013 and 11 meters at 4.15
gpt gold including 1 meter at 23.40 gpt gold in hole BCRC12-001.
Results from the initial drill test at Grant’s Hill are considered very positive by the Company. Based on
these results, the gold-bearing conglomerate section is estimated to range from about 15 to 35 meters in
true thickness and dip at a shallow angle of about 12-15 degrees to the west where it may underlie a
much larger area at shallow depths(<100 meters). Because of these positive results, the Company has
elected to undertake aggressive step-out and infill drilling in the Grants Hill area and on other similar
targets identified on the greater land package.
Pilbara Paleo-Placer Project
At Marble Bar, the Company has completed a stream sediment program encompassing about 120
samples and covering parts of the lower Fortesque Group considered prospective for gold-bearing
conglomerates. Results from these samples have not yet returned. Once they have, results will be
evaluated and further work will be determined.
FINANCING ACTIVITIES
During fiscal 2012:
(a) On November 30, 2011, the Company completed a non-brokered private placement of
14,782,500 units at a price of $0.40 per unit for gross proceeds of $5,913,500. Each unit consists
of one common share and one share purchase warrant. Each whole warrant entitles the holder to
purchase one additional common share of the Company at a price of $0.60 per share for a period
of 2 years from the closing date of the private placement. As part of the private placement, the
Company incurred share issuance costs of $1,544.
During fiscal 2013:
(a) During the period ended July 31, 2012, a total of 86,346 IPO agent’s share purchase warrants
were exercised at a price of $0.20 for gross proceeds of $17,269. A total of $9,916 of the reserve
balance was reversed and credited to the share capital account.
LIQUIDITY AND CAPITAL RESOURCES
As at July 31, 2012, the Company had cash and cash equivalents balance of $2,857,826 compared to
$5,141,201 as at January 31, 2012. The Company had working capital as at July 31, 2012 of $2,696,365
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compared to working capital of $5,053,111 as at January 31, 2012. The decrease in working capital is
mainly due to the purchase of marketable securities and increased operating expenses incurred by the
Company during the six months period ended July 31, 2012.
Cash used in operating activities during the six months period ended July 31, 2012, was $536,905 (July
31, 2011 - $429,103), the increase over the period relates mainly to increases in consulting services,
accounting and audit, legal fees, property investigations, wages and salaries and general office and
administrative expenses.
Cash used for investing activities during the six months period ended July 31, 2012 was $1,763,739 (July
31, 2011 - $35,274). The Company’s principal investing activity is the acquisition and exploration of its
resource property. During the six months period ended July 31, 2012, the Company incurred $763,739
(July 31, 2011 - $Nil) on its resource property. During the six months period ended July 31, 2012, the
Company acquired, from a securities purchase agreement, 1,987,527 common shares and 833,333 share
purchase warrants of Prosperity Goldfields Corp., for a total investment of $1,000,000.
Cash provided by financing activities during the six months period ended July 31, 2012 was $17,269 (July
31, 2011 - $19,363). During the six months period ended July 31, 2012, the Company issued common
shares upon the exercise of share purchase warrants for gross proceeds of $17,269.
As at the date of this MD&A, the contractual obligation of the Company are the Millennium Agreement
and the JVA’s. Reference should be made to the section titled: Mineral Properties and Deferred
Exploration Expenditures.
Going Concern
At present, the Company’s operations do not generate cash flow and its financial success is dependent
on management’s ability to discover economically viable mineral deposits. The mineral exploration
process can take many years and is subject to factors that are beyond the Company’s control. In order to
continue as a going concern and to meet its corporate objectives, which primarily consist of exploration
work on its mineral property, the Company will require additional financing through debt or equity
issuances or other available means. Although the Company has been successful in the past in obtaining
financing, there is no assurance that it will be able to obtain adequate financing in the future or that such
financing will be on terms advantageous to the Company. Management believes it will be able to raise
equity capital as required in the long term, but recognizes there will be risks involved that may be beyond
their control.
OFF BALANCE SHEET TRANSACTIONS
There are currently no off balance sheet arrangements which could have a material effect on current or
future results of operations, or the financial condition of the Company.
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RELATED PARTY TRANSACTIONS
A number of key management personnel, or their related parties, hold positions in other entities that
result in them having control or significant influence over the financial or operating policies of those
entities. Certain of these entities transacted with the Company during the reporting period.
(a) Key Management Personnel Disclosures
During the period ended July 31, 2012 and 2011, the following amounts were incurred with
respect to the Chief Executive Officer, the Chief Financial Officer and directors of the Company:

Consulting services
Wages and salaries
Wages and salaries included in
exploration and evaluation assets
Share-based payments

July 31, 2012
$
75,250
81,206
40,434
164,541
361,431

July 31, 2011
$
36,000
21,105
57,105

As at July 31, 2012, $10,000 (January 31, 2012 - $Nil) remained unpaid.
(a) Other Related Party Disclosures
During the period ended July 31, 2012 and 2011, the following amounts were incurred with
respect to a corporation controlled by the Chief Financial Officer:
July 31, 2012
$
60,000
60,000

Consulting services
Share-based payments

July 31, 2011
$
60,000
60,000

As at July 31, 2012, $Nil (January 31, 2012 - $Nil) remained unpaid.
PROPOSED TRANSACTIONS
The Company does not currently have any proposed transactions approved by the Board of Directors. All
current transactions are fully disclosed in the unaudited condensed interim consolidated financial
statements for the six months period ended July 31, 2012.
CRITICAL ACCOUNTING ESTIMATES
The preparation of consolidated financial statements in accordance with IFRS requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the consolidated financial statements and reported amounts of expenses during the reporting period.
Actual outcomes could differ from these estimates. The consolidated financial statements include
estimates which, by their nature, are uncertain. The impacts of such estimates are pervasive throughout
the consolidated financial statements, and may require accounting adjustments based on future
occurrences. Revisions to accounting estimates are recognized in the period in which the estimate is
revised and the revision affects both the current and future periods.
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Significant assumptions about the future and other sources of estimation uncertainty that management
has made at the financial position date, that could result in a material adjustment to the carrying amounts
of assets and liabilities, in the event that actual results differ from assumptions made, relate to, but are
not limited to, the following:
(a) the provision for income taxes which is included in the consolidated statements of comprehensive
income (loss) and composition and quantification of deferred income tax assets and liabilities
included in the consolidated statement of financial position.
(b) the recoverability of exploration and evaluation assets in the consolidated statements of financial
position.
The Company is in the exploration stage with respect to its investment in exploration and
evaluation assets and accordingly follows the practice of capitalizing all costs relating to the
acquisition of, exploration for and development of mineral properties and crediting all proceeds
received against the cost of the related properties. Such costs include, but are not exclusive to,
geological, geophysical studies, exploratory drilling and sampling. At such time as commercial
production commences, these costs will be charged to operations on a unit-of-production method
based on proven and probable reserves. The aggregate costs related to abandoned mineral
properties are charged to operations at the time of any abandonment, or when it has been
determined that there is evidence of a permanent impairment. An impairment charge relating to a
mineral property is subsequently reversed when new exploration results or actual or potential
proceeds on sale or farm-out of the property result in a revised estimate of the recoverable
amount, but only to the extent that this does not exceed the original carrying value of the property
that would have resulted if no impairment had been recognized.
The recoverability of amounts shown for exploration and evaluation assets is dependent upon the
discovery of economically recoverable reserves, the ability of the Company to obtain financing to
complete development of the properties, and on future production or proceeds of disposition.
The Company recognizes in income costs recovered on mineral properties when amounts
received or receivable are in excess of the carrying amount.
Once the technical feasibility and commercial viability of the extraction of mineral resources in an
area of interest are demonstrable, exploration and evaluation assets attributable to that area of
interest are first tested for impairment and then reclassified to mining property and development
assets.
All capitalized exploration and evaluation assets are is monitored for indications of impairment.
Where a potential impairment is indicated, assessments are performed for each area of interest.
To the extent that the exploration and evaluation asset is not expected to be recovered, it is
charged to the results of operations.
(c) the inputs used in accounting for share-based payment expense in the statements of
comprehensive income (loss).
The share option plan allows the Company’s employees and consultants to acquire shares of the
Company. The fair value of options granted is recognized as a share-based payment expense
with a corresponding increase in equity. An individual is classified as an employee when the
individual is an employee for legal or tax purposes (direct employee) or provides services similar
to those performed by a direct employee.
For employees the fair value is measured at grant date and each tranche is recognized on a
graded-vesting basis over the period during which the options vest. The fair value of the options
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granted is measured using the Black-Scholes option pricing model taking into account the terms
and conditions upon which the options were granted. At each financial position reporting date, the
amount recognized as an expense is adjusted to reflect the actual number of share options that
are expected to vest.
Share-based payment transactions with non-employees are measured at the fair value of the
goods or services received. However, if the fair value cannot be estimated reliably, the sharebased payment transaction is measured at the fair value of the options granted at the date the
Company receives the goods or the services using the Black-Scholes option pricing model.
(d) the inputs used in accounting for the fair value of agent’s warrants reported as share issuance
cost.
The Company engages in equity financing transactions to obtain the funds necessary to continue
operations and explore and evaluate mineral properties. These equity financing transactions may
involve issuance of common shares or units. Each unit comprises a certain number of common
shares and a certain number of warrants. Depending on the terms and conditions of each equity
financing transaction, the warrants are exercisable into additional common shares at a price prior
to expiry as stipulated by the transaction. The Company has adopted a residual value method
with respect to the measurement of shares and warrants issued as private placement units. The
residual value method first allocates value to the more easily measurable component based on
fair value and then the residual value, if any, to the less easily measurable component. The fair
value of the common shares issued in the private placements was determined to be the more
easily measurable component and were valued at their fair value, as determined by the closing
quoted bid price on the announcement date. The balance, if any, was allocated to the attached
warrants. Any fair value attributed to the warrants is recorded in the warrant reserve.
(e) the inputs used to measure the fair value of marketable securities (warrants) that are not traded in
an active market.
Investments in shares of companies over which the Company exercises neither control nor
significant influence are designated as available-for-sale and recorded at fair value. Fair values
are determined by reference to quoted market prices at the reporting date. Unrealized gains and
losses on available-for-sale investments are recognized in other comprehensive income. When
available-for-sale investments are sold, the cumulative fair value adjustments previously recorded
in other comprehensive income are recognized in the income (loss) as gain or loss on marketable
securities.
Investments in warrants of companies over which the Company exercises neither control nor
significant influence are designated as derivatives despite the fact they are generally held for
long-term investment purposes. Warrants are recorded at fair value, with fair values determined
by a Black-Scholes option pricing model at the statement of financial position date. Unrealized
gains and losses on warrants are recognized in income (loss) as holding gain or loss on
marketable securities (warrants).
The Company may purchase an investment in shares and warrants of a company as a unit. A unit
typically comprises a certain number of common shares and shares purchase warrants. The
Company has adopted a residual value method with respect to the measurement of common
shares and share purchase warrants purchased as a unit. The fair value of the common shares is
determined by the closing quoted bid price at the date of purchase. The balance, if any, is
allocated to the attached share purchase warrants.
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(f) The estimated useful life and fair value of property and equipment which are included in the
statements of financial position and the related depreciation included in the statements of
comprehensive loss.
Equipment is carried at cost, less accumulated depreciation and accumulated impairment losses.
The cost of an item of equipment consists of the purchase price, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and an initial
estimate of the costs of dismantling and removing the item and restoring the site on which it is
located.
Equipment is depreciated annually on a straight-line basis over the estimated useful life of the
assets, at a rate of 20% commencing when the related asset is available for use.
An item of equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on disposal of the
asset, determined as the difference between the net disposal proceeds and the carrying amount
of the asset, is recognized in profit or loss in the consolidated statement of comprehensive
income (loss).
Where an item of equipment comprises major components with different useful lives, the
components are accounted for as separate items of plant and equipment. Expenditures incurred
to replace a component of an item of plant and equipment that is accounted for separately,
including major inspection and overhaul expenditures are capitalized.
The Company compares the carrying value of equipment to estimated net recoverable amounts,
based on estimated future cash flows, to determine whether there is any indication of impairment
whenever events or circumstances warrant.
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
a) Fair value
The Company’s financial instruments include cash and cash equivalents, marketable securities
(warrants and common shares), and accounts payable and accrued liabilities. IFRS 7
establishes a fair value hierarchy for financial instruments measured at fair value that reflects
the significance of inputs in making fair value measurements as follows:


Level 1  applied to assets or liabilities for which there are quoted prices in active markets
for identical assets or liabilities.



Level 2  applies to assets or liabilities for which there are inputs other than quoted prices
included in Level 1 that are observable for the asset or liability, either directly such as
quoted prices for similar assets or liabilities in active markets or indirectly such as quoted
prices for identical assets or liabilities in markets with insufficient volume or infrequent
transactions.



Level 3  applies to assets or liabilities for which there are unobservable market data.
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The recorded amounts of accounts payable and accrued liabilities approximate their respective
fair values due to the short-term nature.
Cash and cash equivalents and marketable securities (common shares) are measured using
Level 1 inputs. The fair values of marketable securities (common shares) are measured at the
closing market price obtained from the exchange.
Marketable securities (warrants) are measured using Level 2 inputs. The fair values of
marketable securities (warrants) are measured using a Black-Scholes model based on
assumptions that are supported by observable current market conditions.
The fair value of financial instruments at July 31, 2012 and January 31, 2012 are summarized
in the following table.

Financial assets
Fair value through profit and loss
Cash and cash equivalents
Marketable securities (warrants)
Available-for-sale
Marketable securities (shares)
Financial liabilities
Other financial liabilities
Accounts payable and accrued liabilities

July 31, 2012
Carrying
value
Fair value
$
$

January 31, 2012
Carrying
value
Fair value
$
$

2,857,826
839,723

2,857,826
839,722

5,141,201
905,572

5,141,201
905,572

2,397,692

2,397,692

1,890,000

1,890,000

209,315

209,315

143,660

143,660

b) Credit Risk
Financial instruments that potentially subject the Company to a concentration of credit risk
consist primarily of cash and cash equivalents. The Company limits its exposure to credit loss
by placing its cash and cash equivalents with high credit quality financial institutions. The
carrying amount of financial assets represents the maximum credit exposure.
c) Foreign Exchange Rate Risk
The Company has operations in Canada and Australia subject to foreign currency fluctuations.
The Company’s operating expenses are incurred in Canadian, Australian and the United States
dollar, and the fluctuation of the Canadian dollar in relation to these other currencies will have
an impact upon the profitability of the Company and may also affect the value of the Company’s
assets and the amount of shareholders’ equity. The Company’s exposure to foreign currency
risk arises primarily on fluctuations between the Canadian dollar, US dollar, and the Australian
dollar.
The Company has not entered into any derivative instruments to manage foreign exchange
fluctuations.
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At July 31, 2012 and January 31, 2012 the Company’s Australian and US dollar denominated
monetary assets and monetary liabilities are as follows:
Australian Monetary assets

July 31, 2012

January 31, 2012

Cash and cash equivalents

726

938

Accounts payable

-

US Monetary assets
Cash and cash equivalents
Accounts payable

127,664

July 31, 2012

January 31, 2012

26,531

151,091

937

293

The exposure to foreign exchange rate risk is considered minimal.
d) Liquidity Risk
Liquidity risk is managed by ensuring sufficient financial resources are available to meet
obligations associated with financial liabilities. All of the Company’s financial liabilities are
classified as current and the Company has a practice of paying their outstanding payables
within 30 days.
e) Price Risk
The Company is exposed to price risk with respect to commodity prices. The Company’s ability
to raise capital to fund exploration and evaluation activities is subject to risks associated with
fluctuations in the market price of commodities.
As at July 31, 2012, the Company owns common shares and share purchase warrants included
in marketable securities. By holding these marketable securities, the Company is inherently
exposed to various risk factors including market price risk.
f)

Interest Risk
Interest rate risk is the risk that the fair value or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company has interest-bearing assets in
relation to cash at banks and GICs carried at floating interest rates with reference to the market.
The Company’s operating cash flows are substantially independent of changes in market
interest rates. The Company has not used any financial instrument to hedge potential
fluctuations in interest rates.
The exposure to interest rates for the Company is considered minimal. The Company has no
interest bearing borrowings.
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DISCLOSURE OF OUTSTANDING SHARE DATA
The following information relates to share data of the Company as at July 31, 2012.
Share capital
As at July 31, 2012, the Company had one class of share capital, being common shares without par
value, of 31,286,339 were issued and outstanding.
As at the date of this MD&A, the Company has 31,873,339 issued and outstanding common shares.
Warrants
On June 10, 2010, the Company issued 160,000 Agent’s warrants in accordance with the agency
agreement dated April 15, 2010 (the “Agency Agreement”). The Agent’s warrants were granted to the
agent with an exercise price of $0.20 and expire June 9, 2012. As at July 31, 2012 and the date of this
MD&A, 159,964 Agent’s warrants have been exercised and 36 Agent’s warrants have expired.
On January 10, 2011, the Company issued 3,285,000 warrants in accordance with the non-brokered
private placement. Each warrant entitles the holder to purchase one additional common share of the
Company at a price of $0.50 per share for a period of two (2) years from the closing date of the private
placement. As at July 31, 2012, no warrants from the non-brokered private placement have been
exercised and 3,285,000 warrants remain outstanding. As at the date of this MD&A, 497,000 warrants
from the non-brokered private placement have been exercised and 2,788,000 warrants remain
outstanding
On November 30, 2011, the Company issued 14,782,500 warrants in accordance with the non-brokered
private placement. Each warrant entitles the holder to purchase one additional common share of the
Company at a price of $0.60 per share for a period of two (2) years from the closing date of the private
placement. As at July 31, 2012, no warrants from the non-brokered private placement have been
exercised and 14,782,500 warrants remain outstanding. As at the date of this MD&A, 37,500 warrants
from the non-brokered private placement have been exercised and 14,745,000 warrants remain
outstanding
Options
On August 6, 2010, the Company granted 500,000 stock options to directors and officers of the Company
whereby the option holders can purchase common shares at $0.20 per share. The options vest
immediately and will expire on June 10, 2020. Each option entitles the holder to acquire one common
share of the Company.
On August 13, 2010, the Company granted an additional 300,000 stock options to directors, officers, and
consultants of the Company whereby the option holders can purchase common shares at $0.20. The
options vest immediately and will expire ten years from the grant date. Each option entitles the holder to
acquire one common share of the Company.
On June 1, 2011, the Company granted 150,000 stock options to an investor relations consultant of the
Company whereby the option holder can purchase common shares at $0.48 per share. The options will
vest 25% on the date of grant, 25% every three months thereafter and will expire one year from the grant
date. Each option entitles the holder to acquire one common share of the Company.
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On, February 20, 2012, the Company granted 1,310,000 stock options to certain directors, officers and
consultants. The options are exercisable on or before February 20, 2017 at an exercise price of $0.45 per
share. All of the options shall vest as to one-quarter of the options at the date of grant, one-quarter of the
options six months following the date of the grant, one-quarter of the options twelve months following the
date of grant, and one-quarter of the options eighteen months following the date of grant.
As at July 31, 2012, 100,000 stock options have been exercised, 300,000 stock options have expired
without exercise and there were 1,860,000 options outstanding.
At the date of this MD&A, 115,000 stock options have been exercised, 300,000 stock options have
expired without exercise and there are 1,845,000 options outstanding.
ADDITIONAL DISCLOSURE FOR JUNIOR ISSUERS
The Company has incurred the following material cost components:
Period ended
July 31, 2012
$
44,020
154,450
45,417
43,647
200,232
320,664
49,580
1,732,968

Accounting Fee
Consulting Fee
Legal Fees
Office & General
Project Investigation
Share-based Payment
Wages & Salaries
Exploration and Evaluation Assets

Period ended
July 31, 2011
$
36,899
137,604
58,535
9,312
170,139
21,105
2,218
-

During the six months period ended July 31, 2012 $44,020 (July 31, 2011 - $36,899) in accounting fees
was paid in relation to the previous year’s financial statement audit.
During the six months period ended July 31, 2012, consulting fees totalling $154,450 (July 31, 2011 $137,604) were mainly paid to directors, officers and consultants of the Company to provide geological,
corporate communication, administrative, investor relations, computer services and management services
to the Company. The transactions were conducted in the normal course of operations, on commercial
terms established and agreed to by the related parties, and were recorded at the exchange amount.
Legal fees during the six months period ended July 31, 2012 totalling $45,417 (July 31, 2011 - $58,535)
were related to general corporate affairs.
General office administrative expenses during the six months period ended July 31, 2012 totaling $43,647
(July 31, 2011 - $9,312) were mainly related to the purchase of computer equipment for the US office in
Colorado, USA and employee benefits.
During the six months period ended July 31, 2012, $200,232 (July 31, 2011 - $170,139) in project
investigation was paid in relation to legal services and geological activities provided for investigating
properties for future exploration potential.
During the six months period ended July 31, 2012 $320,664 in share-based payments was expensed
(July 31, 2011 - $21,105), a non-cash charge, are the estimated fair value of the stock options vested in
the period. The Company used the Black-Scholes option pricing model for all fair value calculations.
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During the six months period ended July 31, 2012 $49,580 (July 31, 2011 - $2,218) in wages and salaries
was paid to employees for providing management, geological and administrative services to the
Company.
During the six months period ended July 31, 2012, exploration and evaluation assets totalling $1,732,968
(July 31, 2011 - $Nil) was related to the Millennium, Paleo-Placer and Grant’s Hill property. Reference
should be made to the section titled: Mineral Properties and Deferred Exploration expenditures.
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The Company has capitalized the following exploration and development costs:

Balance, February 1, 2010
Acquisition Costs
Exploration Expenditures:
Geological Services
Claim Renewal Fee

Balance, January 31, 2011
Acquisition Costs
Exploration Expenditures:
Data Processing
Distillate
Drilling
Field Supplies
General Administration
Geological Services
Maps
Miscellaneous
Project Supervision
Rock Samples
Surveying
Tenements
Travel & Accomodation

Option agreement termination payment
Impairment of exploration and evaluation assets
Balance, January 31, 2012
Acquisition Costs
Exploration Expenditures:
Accomodation & Messing
Computer Drafting
Courier
Data Processing
Distillate
Drill site preparation
Drilling
Field Staff
Field Supplies
Freight
Geology
Helicopter Sampling
Heritage Survey
Maps
Plans (in house)
Program Planning
Project Supervision
Rock Samples/Laboratory
Stationary
Storage Charges
Telephone
Tenement Administration
Tenements
Travel Local
Unleaded
Vehicle Hire

Balance, July 31, 2012

Beatons Creek
$
-

Enterprise
$
43,063

Grant's Hill
$
-

Paleo-Placer
$
-

Total
$
43,063

-

50,000
50,000

-

-

50,000
50,000

-

2,414
3,886
6,300

-

-

2,414
3,886
6,300

-

99,363

-

-

99,363

520,274
520,274

-

-

-

520,274
520,274

16,959
215
241,416
8,503
5,880
52,369
620
956
32,666
12,124
7,294
9,175
25,371
413,548

-

-

-

16,959
215
241,416
8,503
5,880
52,369
620
956
32,666
12,124
7,294
9,175
25,371
413,548

-

-

35,274
(134,637)

-

35,274
(134,637)

933,822

-

-

-

933,822

-

-

68,046

-

68,046

17,607
2,582
62
65,082
2,379
9,213
148,497
72,087
8,893
11,490
14,232
8,106
7,943
829
677
48,302
162,052
94
1,565
1,917
1,273
3,899
11,498
68
19,490
619,837

-

510
1,361
512
125
2,508

24
1,130
109
37,872
16,926
6,770
18,618
178
1,122
18,362
6,508
1,136
108,755

17,631
3,712
62
65,082
2,488
9,213
148,497
110,469
8,893
11,490
14,232
16,926
8,106
16,074
829
677
66,920
162,052
94
1,565
2,095
2,907
22,261
18,006
68
20,751
731,100

1,553,659

-

70,554

108,755

1,732,968
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As at the six months period ended July 31, 2012, the Company capitalized exploration and development
costs of $1,732,968 (July 31, 2011 - $Nil).
On July 16, 2011, the Company terminated the Enterprise Property option agreement and returned the
mineral claims to the Optionor. As a condition to terminate the option agreement, the Company paid
$35,274 to the Optionor. The Company wrote off the exploration and evaluation assets relating to the
Enterprise Property.
RISK AND UNCERTAINTIES
The Company is engaged in the exploration and development of mineral properties. These activities involve
a high degree of risk which, even with a combination of experience, knowledge and careful evaluation, may
not be overcome. Consequently, no assurance can be given that commercial quantities of minerals will be
successfully found or produced.
The Company has no history of profitable operations and its present business is at an early stage. As such,
the Company is subject to many common risks to new and developing enterprises, including undercapitalization, cash shortages and limitations with respect to personnel, financial and other resources and
the lack of revenues. There is no assurance that the Company will be successful in achieving a positive
return on shareholders’ investment.
The Company has no source of operating cash flow and no assurance that additional funding will be
available to it for further exploration and development of its projects when required. Although the Company
has been successful in the past in obtaining financing through the sale of equity securities, there can be no
assurance that the Company will be able to obtain adequate financing in the future or that the terms of such
financing will be favourable. Failure to obtain such additional financing could result in the delay or indefinite
postponement of further exploration and development of its properties.
The Company’s property interests are located in remote, undeveloped areas and the availability of
infrastructure such as surface access, skilled labour, fuel and power at an economic cost, cannot be
assured. These are integral requirements for exploration, development and production facilities on mineral
properties. Power may need to be generated on site.
The Company is very dependent upon the personal efforts and commitment of its existing management. To
the extent that management’s services would be unavailable for any reason, a disruption to the operations
of the Company could result, and other persons would be required to manage and operate the Company.
The Company competes with other junior mineral exploration companies, some of which have greater
financial resources and technical facilities. The business of mineral exploration and extraction involves a
high degree of risks and few properties that are explored are ultimately developed into production. In
addition to specific risks disclosed throughout this discussion, other risks facing the Company include
reliance on third parties, environmental and insurance risks, statutory and regulatory requirements, metal
prices and foreign currency fluctuations, share price volatility and title risks.
ADDITIONAL INFORMATION
Additional information about the Company is available for viewing on SEDAR at www.sedar.com.
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