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NOTICE OF NO AUDITOR REVIEW OF CONDENSED
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The accompanying unaudited condensed interim consolidated financial statements of Novo Resources Corp.
for the nine months ended October 31, 2017 have been prepared by the management of the Company and
approved by the Company’s Audit Committee and the Company’s Board of Directors.

Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review of
the condensed interim consolidated financial statements, they must be accompanied by a notice indication that
an auditor has not reviewed the condensed interim consolidated financial statements.

The accompanying unaudited condensed interim consolidated financial statements of the Company have been
prepared by and are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these condensed interim consolidated
financial statements in accordance with standards established by the Canadian Institute of Chartered
Accountants for a review of the condensed interim financial statements by an entity’s auditor.



Novo Resources Corp.
(Expressed in Canadian Dollars)
Condensed Interim Consolidated Statements of Financial Position

Note October 31, 2017 January 31, 2017
$ $
ASSETS
Current assets
Cash and cash equivalents 3 71,895,302 1,810,131
Restricted cash 3 - 134,434
Receivables 4 1,987,600 495,879
Prepaid expenses and deposits 229,292 319,422
Total current assets 74,112,194 2,759,866
Non-current assets
Equipment 9 1,069,879 486,626
Exploration and evaluation assets 8 60,549,717 35,221,840
Total non-current assets 61,619,596 35,708,466
Total assets 135,731,790 38,468,332
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 722,144 509,819
Total current liabilities 722,144 509,819
SHAREHOLDERS' EQUITY
Share capital 10 150,402,607 50,364,696
Reserves 10 15,477,793 3,138,134
Accumulated other comprehensive income (loss) (486,207) (348,410)

Accumulated deficit

(30,384,547)

(15,195,907)

Total shareholders' equity

135,009,646

37,958,513

Total shareholders' equity and liabilities

135,731,790

34,468,332

Directors on December 29, 2017. They are signed on the Company’s behalf by:

“Akiko Levinson”

“‘Michael Barrett”

Akiko Levinson

Michael Barrett
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These condensed interim consolidated financial statements are authorized for issue by the Board of

The accompanying notes are an integral part of these condensed interim consolidated financial

statements.



Novo Resources Corp.
(Expressed in Canadian Dollars)

Condensed Interim Consolidated Statements of Comprehensive Loss

Three Months Ended

Nine Months Ending

October 31, October 31,
Note 2017 2016 2017 2016
$ $ $ $
Expenses
Accounting and audit 173,616 49,724 273,004 208,054
Accretion expense - 117,751 - 244,233
Consulting services 11 295,198 98,426 501,363 250,207
Insurance 29,124 22,855 80,665 50,235
Legal fees 47,927 19,447 143,734 91,090
Meal and travel expenses 49,391 9,384 104,297 39,029
Office and general 210,306 72,628 515,035 205,687
Share-based compensation 10 8,798,762 2,070,063 12,852,660 2,070,063
Transfer agent and filing fees 184,496 48,135 289,817 125,588
Wages and salaries 11 318,325 146,278 567,788 305,874
Loss before other items (10,107,145) (2,654,691) (15,328,363) (3,590,060)
Other items
Interest and other income 148,824 366 151,981 14,766
Foreign exchange gain (loss) (1,266) 8,449 (12,258) (23,813)
Realized gain (loss) on sale of marketable securities - - - 2,267
Share of loss in associate 6 - - - (5,473)
Gold right convertible debenture financing expense 16 - 81,588 - (411,281)
Loss on issuance of shares for mineral property - (370,920) - (370,920)
147,558 (280,517) 139,723 (794,454)
Net loss for the period (9,959,587) (2,935,208)  (15,188,640) (4,384,514)
Loss attributable to:
Shareholders of the Company (9,959,587) (2,935,208) (15,188,640) (4,384,514)
Non-controlling interest 7 - - - -
(9,959,587) (2,935,208)  (15,188,640) (4,384,514)
Other comprehensive income
Change in fair value of marketable securities 5 - - - 43,361
Foreign exchange on translation of subsidiaries (393,728) 940,193 (137,797) 829,609
(393,728) 940,193 (137,797) 872,970
Comprehensive income (loss) for the period (10,353,315) (1,995,015) (15,326,437) (3,511,544)
Comprehensive income (loss) attributable to:
Shareholders of the Company (10,353,315) (1,995,015) (15,326,437) (3,511,544)
Non-controlling interest 7 - - - -
Weighted average number of common shares
outstanding 136,371,162 88,456,509 123,474,774 83,044,611
Basic and diluted loss per common share (0.07) (0.03) (0.12) (0.05)
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The accompanying notes are an integral part of these condensed interim consolidated financial

statements.



Novo Resources Corp.
(Expressed in Canadian Dollars)
Condensed Interim Consolidated Statements of Changes in Equity

Warrant Accumulated Other Non-Controlling
Note Number of Shares Amount Option Reserve Reserve Shares to be Issued Comprehensive Income  Accumulated Deficit Interest Shareholders' Equity
$ $ $ $ $ $ $ $
Balance — January 31, 2016 77,148,428 37,486,955 613,392 21,411 - 84,873 (11,052,292) - 27,154,339
Non-brokered private placement 10 3,927,884 2,356,730 - - - - - - 2,356,730
Share issuance costs 10 - (55,404) - - - - - - (55,404)
Non-brokered private placement 10 6,563,694 5,579,140 - - - - - - 5,579,140
Share issuance costs 10 - (129,360) - - - - - - (129,360)
Warrant exercises 10 836,567 671,563 - (1,477) - - - - 670,086
Stock option exercise 10 10,000 9,998 (5,498) - - - - - 4,500
Issuance of stock options 10 - - 2,070,063 - - - - 2-.070.063
Issuance of shares for mineral property 8,10 1,451,754 1,905,820 - - - - - - 1,905,820
Exercise of gold right convertible debentures 17 3,091,493 2,715,300 - - - - - - 2,715,300
Other comprehensive loss for the period - - - - - 872,970 - - 872,970
Loss for the period - - - - - - (4,384,514) - (4,384,514)
Balance — October 31, 2016 93,029,820 50,540,742 2,677,957 19,934 - 957,843 (15,436,806) - 38,759,670
Balance — January 31, 2017 93,029,820 50,364,696 3,071,262 66,872 - (348,410) (15,195,907) - 37,958,513
Stock option exercise 10 1,400,000 1,292,573 (565,573) - - - - - 727,000
Share-based compensation 10 - - 12,852,660 - - - - - 12,852,660
Brokered private placement 10 22,727,350 15,000,051 - - - - - - 15,000,051
Share issuance costs 10 - (1,543,278) - 477,447 - - - - (1,065,831)
Warrant exercises 10 10,641,707 10,315,311 - (424,875) - - - - 9,890,436
Non-brokered private placement 10 14,000,000 56,000,000 - - - - - - 56,000,000
Share issuance costs 10 - (6,746) - - - - - - (6,746)
Issuance of shares for mineral property 8,10 4,000,000 16,480,000 - - - - - - 16,480,000
Issuance of shares for mineral property 8,10 500,000 2,500,000 - - - - - - 2,500,000
Other comprehensive loss for the period - - - - - (137,797) - - (137,797)
Loss for the period - - - - - - (15,188,640) - (15,188,640)
Balance — October 31, 2017 146,298,877 150,402,607 15,358,349 119,444 - (486,207) (30,384,547) - 135,009,646
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The accompanying notes are an integral part of these condensed interim consolidated financial statements.



Novo Resources Corp.
(Expressed in Canadian Dollars)
Condensed Interim Consolidated Statements of Cash Flows

Nine Months Ended October 31,

2017 2016
$ $
Operating activities
Net loss for the period (15,188,640) (4,384,514)
Adjustments for:
Interest receivable (151,981) (14,766)
Accreted interest expense - 244,233
Depreciation 35,168 1,973
Foreign exchange (129,888) 708,438
Share of loss in associate - 5,473
Share-based compensation 12,852,660 2,070,063
Realized loss (gain) on sale of marketable securities - (2,267)
Loss on issuance of shares for mineral property - 370,920
Financing expense on gold right convertible
debenture - 417,293
12,605,959 3,801,360
(2,582,681) (583,154)
Changes in non-cash working capital items:
Accounts payable and accrued liabilities 1,050,908 2,597,620
Prepaid expenses and deposits 90,130 (182,025)
Receivables (1,491,720) (78,647)
(350,682) 2,336,948
Net cash provided by (used in) operating activities (2,933,363) 1,753,794
Investing activities
Interest and other income 151,981 14,766
Proceeds from selling marketable securities - 122,333
Purchase of equipment (626,330) -
Expenditures on exploration and evaluation assets (7,186,462) (8,968,630)
Net cash used in investing activities (7,660,811) (8,831,531)
Financing activities
Issuance of share capital 81,617,487 8,610,457
Share issuance costs (1,072,576) (184,764)
Issuance of gold right convertible debenture - 2,053,774
Net cash from financing activities 80,544,911 10,479,467
Net change in cash and cash equivalents 69,950,737 3,401,730
Effect of exchange rate changes on cash - -
Cash and cash equivalents, beginning of the period 1,944,565 1,375,545
Cash and cash equivalents, end of the period 71,895,302 4,777,275
Cash and cash equivalents comprise:
Cash 62,985,969 807,918
Restricted cash - 138,857
Cash equivalents 8,909,333 3,830,500
71,895,302 4,777,275

Supplemental cash flow information (Note 12)



NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

1. NATURE OF OPERATIONS

Novo Resources Corp. (the “Company” or “Novo”) was incorporated on October 28, 2009 pursuant to the
provisions of the Business Corporations Act (British Columbia) as Galliard Resources Corp. The Company
is engaged primarily in the business of evaluating, acquiring and exploring natural resource properties. The
Company’s head office is located at c/o Suite 2900, 595 Burrard Street, Vancouver, BC, V7X 135, Canada.

On June 27, 2011, the Company changed its name from Galliard Resources Corp. to Novo Resources
Corp. On June 29, 2011, the Company’s common shares began trading under the new symbol of “NVO”
on the Canadian Securities Exchange (the “CSE”). On May 27, 2015, the Company listed on the TSX
Venture Exchange (the “TSX-V”). The Company de-listed from the CSE on May 29, 2015. The Company’s
common shares still trade under the ticker symbol “NVO”.

On August 14, 2012, the Company’s shares commenced trading in the United States on the OTC market's
OTCAQX International under the symbol of “NSRPF”.

2. SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These condensed interim consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards
Board (“IASB”) and interpretations of the International Financial Reporting Interpretation Committee
(“IFRIC”).

Basis of presentation

These condensed interim consolidated financial statements have been prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting (“IAS 34”) using accounting policies
consistent with IFRS as issued by the IASB and interpretations of the IFRIC, on a basis consistent with the
most recent annual consolidated financial statements. These condensed interim consolidated financial
statements should be read in conjunction with the Company’s annual consolidated financial statements for
the year ended January 31, 2017.

These condensed interim consolidated financial statements have been prepared on a historical cost basis,
except for financial instruments classified as at fair value through profit or loss (“FVTPL”), loans and
receivables, and available-for-sale that have been measured at fair value. In addition, these condensed
interim consolidated financial statements have been prepared using the accrual basis of accounting, except
for cash flow information.

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. The areas involving a
higher degree of judgment of complexity or where assumptions and estimates are significant to the financial
statements are disclosed within this note.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized during the period in which the estimate is revised if the revision affects only that
period or during the period of the revision and further periods if the review affects both current and future
periods.

These financial statements have been presented on the basis that the Company will continue as a going
concern, which contemplates the realization of assets and the satisfaction of liabilities in the normal course
of business.



NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

Basis of consolidation

These condensed interim consolidated financial statements include the accounts of the Company and its
subsidiaries listed below. Under the guidance of IFRS 10 Consolidated Financial Statements, control is
established by having power over the acquiree, exposure or rights to variable returns from its involvement
with the acquiree, and the ability to use its power over the acquiree to affect the amount of the acquiror’s
returns. Subsidiaries are fully consolidated from the date on which control is acquired by the Company.
Inter-company transactions and balances are eliminated upon consolidation. They are de-consolidated
from the date that control by the Company ceases.

As at October 31, 2017, the subsidiaries of the Company are as follows:

Company Name Area of Incorporation % of Interest
Novo Resources (USA) Corp. Nevada, USA 100%
Conglomerate Gold Exploration (B.V.1.) Ltd. Tortola, British Virgin Islands 100%
Karratha Gold Exploration (B.V.l.) Ltd. Tortola, British Virgin Islands 100%
Conglomerate Gold Exploration Pty. Ltd. Western Australia, Australia 100%**
“CGFE”

E\lullagir)we Gold Pty. Ltd. Western Australia, Australia 100%
Beatons Creek Gold Pty. Ltd. Western Australia, Australia 100%
Grant’s Hill Gold Pty. Ltd. Western Australia, Australia 100%
Karratha Gold Pty. Ltd. Western Australia, Australia 100%
Rocklea Gold Pty. Ltd. Western Australia, Australia 100%
Meentheena Gold Pty. Ltd. Western Australia, Australia 100%

**See Note 7 Change in Non-controlling Interests.

Non-controlling interests represent equity interests in subsidiaries owned by outside parties. Non-
controlling interests consist of the non-controlling interest at the date of the original business combination
plus the non-controlling interest’s share in changes in equity since the date of acquisition. The share of net
assets of subsidiaries attributable to non-controlling interests is presented as a component of equity. Their
share of net loss and comprehensive loss is recognized directly in equity. Changes in the parent company’s
ownership interest in subsidiaries that do not result in a loss of control are accounted for as equity
transactions.

Foreign currency translation

The functional currency of each of the Company’s components has been determined to be the local
currency of their home jurisdictions. Each component’s functional currency is the currency of the primary
economic environment in which the component operates. The Company’s condensed interim consolidated
financial statements are presented in Canadian dollars.

On consolidation, the assets and liabilities of foreign operations are translated into Canadian dollars at the
rate of exchange prevailing at the reporting date and their income statements are translated at the average
exchange rates for the reporting period. The exchange differences arising on translation for consolidation
are recognized in other comprehensive income or loss. On disposal of a foreign operation, the component
of other comprehensive income or loss relating to that particular foreign operation is recognized in profit or
loss.

Foreign currency transactions

Transactions in foreign currencies are recorded at a rate of exchange approximating the prevailing rate at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
statement of financial position date are translated the functional currency at the foreign exchange rate in
effect at that date. Realized and unrealized exchange gains and losses are recognized through profit and
loss. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction.
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NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

Exploration and evaluation assets

The Company is in the exploration and evaluation stage with respect to its investment in exploration and
evaluation assets and accordingly follows the practice of capitalizing all costs relating to the acquisition of,
exploration for, and development of, mineral properties and crediting all proceeds received against the cost
of the related properties. Such costs include, but are not exclusive to, geological, geophysical studies,
exploratory drilling and sampling. At such time as commercial production commences, these costs will be
charged to operations on a unit-of-production basis.

The aggregate costs related to abandoned mineral properties are charged to operations at the time of any
abandonment, or when it has been determined that there is evidence of a permanent impairment. An
impairment charge relating to a mineral property is subsequently reversed when new exploration results or
actual or potential proceeds on sale or farm-out of the property result in a revised estimate of the
recoverable amount, but only to the extent that this does not exceed the original carrying value of the
property that would have resulted if no impairment had been recognized.

The recoverability of amounts shown for exploration and evaluation assets is dependent upon the discovery
of economically recoverable reserves, the ability of the Company to obtain financing to complete
development of the properties, and on future production or proceeds of disposition. The Company
recognizes in income costs recovered on mineral properties when amounts received or receivable are in
excess of the carrying amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of
interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first
tested for impairment and then reclassified to mining property and development assets.

Impairment of non-financial assets

Exploration and evaluation assets are subject to impairment tests whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. Where the carrying value of an
asset exceeds its recoverable amount, which is the higher of value in use and fair value less costs to sell,
the asset is written down accordingly. All capitalized exploration and evaluation assets are monitored for
indications of impairment. Where a potential impairment is indicated, assessments are performed for each
area of interest. To the extent that the exploration and evaluation asset is not expected to be recovered, it
is charged to the results of operations.

Where it is not possible to estimate the recoverable amount of an individual asset, the impairment test is
carried out on the asset's cash-generating unit, which is the lowest group of assets in which the asset
belongs for which there are separately identifiable cash inflows that are largely independent of the cash
inflows from other assets.

Decommissioning and rehabilitation liabilities

The Company recognizes the fair value of a decommissioning and restoration liability in the year in which
the obligation is incurred. The carrying amount of the related long-lived asset is increased by the same
amount as the liability.

Changes in the decommissioning and restoration liability due to the passage of time will be measured by
applying an interest method of allocation. The amount will be recognized as an increase in the liability and
an accretion expense in the statement of operations. Changes resulting from revisions to the timing or the
amount of the original estimate of undiscounted cash flows are recognized as an increase or a decrease
to the carrying amount of the liability and the related long-lived asset.

The Company did not have any significant decommissioning and restoration obligations at October 31,
2017 or January 31, 2017.



NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

Share-based compensation

The share option plan allows the Company’s employees and consultants to acquire shares of the Company.
The fair value of options granted is recognized as a share-based payment expense with a corresponding
increase in equity. An individual is classified as an employee when the individual is an employee for legal
or tax purposes (direct employee) or provides services similar to those performed by a direct employee.

For employees the fair value is measured at grant date and each tranche is recognized on a graded-vesting
basis over the period during which the options vest. The fair value of the options granted is measured using
the Black-Scholes option pricing model taking into account the terms and conditions upon which the options
were granted. At each financial position reporting date, the amount recognized as an expense is adjusted
to reflect the actual number of share options that are expected to vest.

Share-based payment transactions with non-employees are measured at the fair value of the goods or
services received. However, if the fair value cannot be estimated reliably, the share-based payment
transaction is measured at the fair value of the options granted at the date the Company receives the goods
or the services using the Black-Scholes option pricing model.

Loss per share

Basic loss per share is computed by dividing net loss available to common shareholders by the weighted
average number of outstanding common shares for the period. In computing diluted earnings per share,
an adjustment is made for the dilutive effect of the exercise of stock options and warrants. The number of
additional shares is calculated by assuming that outstanding stock options and warrants are exercised and
that the proceeds from such exercises were used to acquire common shares at the average market price
during the reporting periods. In periods where a net loss is reported, all outstanding options and warrants
are excluded from the calculation of diluted loss per share, as they are all anti-dilutive.

As at October 31, 2017, the Company has 40,779,330 warrants (January 31, 2017 — 13,544,141) and
11,550,000 options outstanding (January 31, 2017 — 5,025,000).

Property, equipment and amortization

Recognition and measurement

On initial recognition, property and equipment are valued at cost, being the purchase price and directly
attributable costs of acquisition required to bring the asset to the location and condition necessary to be
capable of operating in a manner intended by the Company, including appropriate borrowing costs and the
estimated present value of any future unavoidable costs of dismantling and removing items. The
corresponding liability is recognized within provisions.

Property and equipment is subsequently measured at cost less accumulated amortization, less any
accumulated impairment losses.

When parts of an item of property and equipment have different useful lives, they are accounted for as
separate items (major components) of property and equipment.

Gains and losses
Gains and losses on disposal of an item of property and equipment are determined by comparing the

proceeds from disposal with the carrying amount, and are recognized net within other income in profit or
loss.



NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

Amortization

Amortization is recognized in profit or loss and property and equipment is amortized over their estimated
useful lives using the following methods:

Furniture and equipment 5 years straight-line
Mining equipment 5 years straight-line
Exploration camp 5 years straight-line

Vehicles 5 years straight-line

Investment in associates

Where the Company has the power to participate in (but not control) the financial and operating policy
decisions of another entity, it is classified as an associate. Associates are initially recognized in the
consolidated statement of financial position at cost. The Company's share of post-acquisition profits and
losses is recognized in the consolidated statement of profit or loss and other comprehensive income or
loss, except that losses in excess of the Company’s investment in the associate are not recognized unless
there is an obligation to fund those losses.

Profits and losses arising on transactions between the Company and its associates are recognized only to
the extent of unrelated investors' interests in the associate. The investor's share in the associate's profits
and losses resulting from these transactions is eliminated against the carrying value of the associate.

Any premium paid for an associate above the fair value of the Company's share of the identifiable assets
and liabilities acquired is capitalized and included in the carrying amount of the associate. Adjustments to
the carrying amount may also be necessary for changes in the Company's proportionate interest in the
associate arising from changes in the associate's other comprehensive income or loss. Such adjustments
to the carrying amount are charged to operations as a gain or loss on dilution in the associate. Where there
is objective evidence that the investment in an associate has been impaired the carrying amount of the
investment is tested for impairment in the same way as other non-financial assets.

Financial instruments
Financial assets

Financial assets are classified into one of the following categories based on the purpose for which the asset
was acquired. All transactions related to financial instruments are recorded on a trade date basis. The
Company's accounting policy for each category is as follows:

Loans and receivables

These assets are non-derivative financial assets resulting from the delivery of cash or other assets by a
lender to a borrower in return for a promise to repay on a specified date or dates, or on demand. They are
initially recognized at fair value plus transaction costs that are directly attributable to their acquisition or
issue and subsequently carried at amortized cost, using the effective interest rate method, less any
impairment losses. Amortized cost is calculated taking into account any discount or premium on acquisition
and includes fees that are an integral part of the effective interest rate and transaction costs.

Gains and losses are recognized in profit or loss when the loans and receivables are derecognized or
impaired, as well as through the amortization process.

Cash and cash equivalents and interest receivable are classified as loans and receivables.
Available-for-sale investments
Non-derivative financial assets that do not meet the definition of loans and receivables are classified as

available-for-sale and comprise principally the Company's strategic investments in entities not qualifying
as subsidiaries or associates. Available-for-sale investments are carried at fair value with changes in fair
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NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

value recognized in other comprehensive income or loss. Where there is a significant or prolonged decline
in the fair value of an available-for-sale financial asset (which constitutes objective evidence of impairment),
the full amount of the impairment, including any amount previously recognized in other comprehensive
income or loss, is recognized in profit or loss. If there is no quoted market price in an active market and fair
value cannot be readily determined, available-for-sale investments are carried at cost.

On sale or impairment, the cumulative amount recognized in other comprehensive income or loss is
reclassified from accumulated other comprehensive income or loss to profit or loss.

Marketable securities (common shares) are classified as available for sale.
Impairment on financial assets

At each reporting date the Company assesses whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial asset or group of financial assets is deemed to
be impaired, if, and only if, there is objective evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the asset and that event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets.

Financial liabilities

Financial liabilities are classified as other financial liabilities, based on the purpose for which the liability
was incurred, and comprise of trade payables, accrued liabilities, and the debt host liability relating to the
gold right convertible debenture. These liabilities are initially recognized at fair value net of any transaction
costs directly attributable to the issuance of the instrument and subsequently carried at amortized cost
using the effective interest rate method. This ensures that any interest expense over the period to
repayment is at a constant rate on the balance of the liability carried in the statement of financial position.
Interest expense in this context includes initial transaction costs and premiums payable on redemption, as
well as any interest or coupon payable while the liability is outstanding.

Derivative financial instruments

Derivatives are initially measured at fair value. Any directly attributable transactions costs are recognized
in profit or loss as incurred. Subsequent to initial recognition, derivatives are measured at fair value, and
changes are recognized in profit or loss.

Government grants

From time to time the Company receives government incentive programs such as investment tax credits.
Government incentives are accrued when there is reasonable assurance of realization and reflected as a
reduction of the related asset or expense.

Share capital

Common shares issued by the Company are classified as equity. Costs directly attributable to the issue of
common shares, share purchase warrants and share options are recognized as a deduction from equity,
net of any related income tax effects. For equity offerings of units consisting of a common share and
warrants, when both instruments are classified as equity, the Company does not bifurcate the proceeds
between the common share and the other equity instrument

Revenue

Revenue represents amounts receivable in respect of sales of gold and by-products and is recognized only
when commercial production is reached.

Revenue from the sale of goods is recognised when the risks and rewards of ownership have been
transferred to the buyer. Revenues are recognised in full using prices ruling at the date of sale with
adjustments in respect of final sales prices being recognised in the month that such adjustment is agreed.
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NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

Fair value adjustments for gold prices in respect of any sale for which final pricing has not been agreed at
any balance sheet date is accounted for using the best estimates of forecast prices for the expected date
of settlement. Any unsold production and in particular concentrate, is held as inventory and valued at the
lower of production cost and net realisable value until sold.

All sales revenue from incidental production arising during the exploration, evaluation, development and
commissioning of a mineral resource prior to commercial production, is recognized as other income in the
statement of comprehensive loss.

Significant accounting judgments and estimates

The Company makes estimates and assumptions about the future that affect the reported amounts of
assets and liabilities. Estimates and judgments are continually evaluated based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and assumptions.

Judgments

Information about critical judgments in applying accounting policies that have the most significant risk of
causing material adjustment to the carrying amounts of assets and liabilities recognized in the financial
statements within the next financial year are discussed below:

i) Recoverability of exploration and evaluation assets

The amounts shown as exploration and evaluation assets represent net costs to date, less
amounts amortized and/or written off, and do not necessarily represent present or future values.
The recoverability of these amounts and any additional amounts required to place the exploration
and evaluation assets into commercial production are dependent upon certain factors. These
factors include the existence of ore deposits sufficient for commercial production and the
Company's ability to obtain the required additional financing necessary to develop its exploration
and evaluation assets.

i) Title to mineral property interests

Although the Company has taken steps to verify title to mineral properties in which it has an interest,
these procedures do not guarantee the Company’s title. Such properties may be subject to prior
agreements or transfers and title may be affected by undetected defects.

Estimates

The effect of a change in an accounting estimate is recognized prospectively by including it in
comprehensive income or loss in the year of the change, if the change affects that year only, or in the year
of the change and future years, if the change affects both.

Share-based payments

Share-based payments are determined using the Black-Scholes option pricing model based on estimated
fair values of all share-based awards at the date of grant and are expensed to the statement of net loss
and comprehensive loss over each award’s vesting period. The Black-Scholes option pricing model
utilizes subjective assumptions such as expected price volatility, expected life of the option, risk free
interest rates, and forfeiture rates. Changes in these input assumptions can significantly affect the fair
value estimate.

Convertible debentures and derivative liabilities

The convertible debentures and derivative liabilities are measured at their respective fair values at the issue
date. The derivative liability is subsequently re-measured and the change in fair value is expensed in the
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reporting period. In determining the fair value for both convertible debentures and derivative liabilities, the
Company estimates interest rates for similarly obtained debt and estimates the probability of a milestone
event happening and applies that to the fair value. Changes to these estimates could result in the fair value
of the convertible debentures and derivative liabilities being less than or greater than the amount recorded.
As at January 31, 2017, the entire gold right convertible debenture was converted into common shares of
the Company.

New standards, interpretations and amendments
The following are accounting standards anticipated to be effective January 1, 2017 or later:

IAS 7 Statement of Cash Flows

The amendments require entities to provide disclosures about changes in their liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes (such as
foreign exchange gains or losses). The amendments are effective for annual periods beginning on or after
January 1, 2017.

IAS 12 Income Taxes

IAS 12 has amendments to clarify the accounting for deferred tax assets for unrealised losses on debt
instruments measured at fair value. The amendments clarify that an entity needs to consider whether tax
law restricts the sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should
determine future taxable profits and explains in which circumstances taxable profit may include the
recovery of some assets for more than their carrying amount. Application of the standard is mandatory
for annual periods beginning on or after January 1, 2017. Currently, no impact on the Company’s
condensed interim consolidated financial statements is expected.

IFRS 2 Share-based Payments

The IASB issued amendments to IFRS 2 in relation to classification and measurement of share-based
payment transactions. The amendments address three main areas: the effects of vesting conditions on
the measurement of a cash-settled share-based payment transaction, the classification of a share-based
payment transaction with net settlement features for withholding tax obligations, and the accounting
where a modification to the terms and conditions of a share-based payment transaction changes its
classification from cash-settled to equity-settled. The amendments are effective for annual periods
beginning on or after January 1, 2018. Due to the terms of the Company’s share-based payments this
standard is not expected to impact the condensed interim consolidated financial statements.

IFRS 9 Financial Instruments

IFRS 9 will replace IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 utilizes a single
approach to determine whether a financial asset is measured at amortized cost or fair value and a new
mixed measurement model for debt instruments having only two categories: amortized cost and fair value.
The approach in IFRS 9 is based on how an entity manages its financial instruments in the context of its
business model and the contractual cash flow characteristics of the financial assets. It also introduces a
new expected loss impairment model and limited changes to the classification and measurement
requirements for financial assets. Application of the standard is mandatory for annual periods beginning
on or after January 1, 2018, with early application permitted. Based on current operations, the Company
does not expect this standard to have significant financial reporting implications.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that in determining the spot exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date on which an
entity initially recognises the nonmonetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, then the entity must determine a
date of the transactions for each payment or receipt of advance consideration. The interpretation is

13



NOVO RESOURCES CORP.

(Expressed in Canadian Dollars, unless stated otherwise)

Notes to the Condensed Interim Consolidated Financial Statements
For the period ended October 31, 2017

effective for annual periods beginning on or after January 1, 2018. Currently, no impact on the Company’s
condensed interim consolidated financial statements is expected.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 will replace IAS 18 Revenue, IAS 11 Construction Contracts, and related interpretations on
revenue. IFRS 15 establishes a single five-step model framework for determining the nature, amount,
timing and uncertainty of revenue and cash flows arising from a contract with a customer. Application of
the standard is mandatory for annual periods beginning on or after January 1, 2018, with early application
permitted. Currently, no impact on the Company’s condensed interim consolidated financial statements
is expected.

IFRS 16 Leases

IFRS 16 will replace IAS 17 Leases. IFRS 16 specifies how to recognize, measure, present and disclose
leases. The standard provides a single lessee accounting model, requiring lessees to recognize assets
and liabilities for all leases unless the lease term is 12 months or less or the underlying asset has a low
value. Application of the standard is mandatory for annual periods beginning on or after January 1,
2019, with early application permitted. The Company does not expect this new standard to have
significant financial reporting implications, as currently, no lease agreements within the scope of IFRS 16
have been entered into.

3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash at banks and on hand, and short-term highly liquid investments
that are readily convertible to known amounts of cash. Short-term investments are fixed term deposits held
at the bank with a maturity of more than three months but less than one year and are cashable at any time
or locked for a period of no more than six months. As at October 31, 2017, the Company has five short-
term investments totalling $8,909,333 of principal. $6,357,250 is held in two short-term investments
denominated in Canadian funds, and the remaining $2,552,083 is held in three short-term investments
denominated in Australian funds. The Canadian short-term investments have annual yields of 0.9%, and
are due on February 23 and March 10, 2018, respectively. The Australian short-term investments have
annual yields of 2.26%, 2.35%, and 0.60%.

4. RECEIVABLES

October 31, 2017 January 31, 2017
Canadian GST receivable $ 76,943 $ 53,364
Australian GST receivable 457,958 442,515
Marketable security receivable (see notes 5 and 17) 1,452,699 -
Total receivable $ 1,987,600 $ 495,879

5. MARKETABLE SECURITIES

During the period ended October 31, 2017, the Company did not hold any marketable securities. On
October 30, 2017, the Company participated in Calidus Resources Limited’s (“Calidus”) private placement
by purchasing 36,585,366 shares at AUD $0.041 per share for gross consideration of AUD $1,500,000
(CAD $1,452,699). The Company received Calidus’ shares upon closing of the private placement on
November 6, 2017 (see note 17 — events after the reporting period for further details).

During the year ended January 31, 2017, the Company disposed of all of its marketable securities.
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6.

January 31, 2017

Accumulated
Unrealized Cumulative
Number Cost Gains Impairment Fair Value

Available-for-sale
securities
Euromax Resources Ltd.
Common Shares 153,333  $ 101,200 $ 38,333 % (78,200) $ 61,333
Evolving Gold Corp.
Common Shares 142,857 560,000 2,144 (555,715) 6,429
Northern Empire Resources
Corp. Common Shares 99,376 1,000,000 5,465 (996,521) 8,944

$ 1661200 $ 45942 3 (1,630,436) % 76,706

(a) Euromax Resources Ltd. Common Shares

During the year ended January 31, 2017, the Company sold all 153,333 common shares of Euromax
for gross proceeds of $77,018 less $730 in commission charges. The Company has recorded a
realized loss of $5,783 during the year ended January 31, 2017.

(b) Evolving Gold Corp. Common Shares

During the year ended January 31, 2017, the Company sold all 142,857 common shares of Evolving
Gold for gross proceeds of $27,259 less $250 in commission charges. The Company has recorded a
realized gain of $4,400 during the year ended January 31, 2017.

(c) Northern Empire Resources Corp. (formerly Prosperity Goldfields Corp.) Common Shares

During the year ended January 31, 2017, the Company sold all 99,376 common shares of Northern
Empire for gross proceeds of $18,060 less $175 in commission charges. The Company has recorded
a realized gain of $3,650 during the year ended January 31, 2017.

During the year ended January 31, 2017, the Company sold all marketable securities in its portfolio. Upon
sale of the marketable securities, cumulative gains on the marketable securities of $130,412 were recycled
through the Company’s net loss.

INVESTMENT IN ASSOCIATE

On November 18, 2014, the Company acquired 1,000,000 common shares of Sinter Print Inc. (“Sinter”) at
a cost of USD $100,000 ($113,848). The Company holds 18.35% of Sinter’s outstanding common shares.
Sinter met the definition of an associate and was previously accounted for in the Company’s condensed
interim consolidated financial statements as an equity investment. Sinter is a private company incorporated
in Colorado, USA.

The following table shows the continuity of the Company’s interest in Sinter for the period from November
18, 2014, to October 31, 2017:

Investment in Sinter $ 113,848
Less: share of losses in associate (7,978)
Balance, January 31, 2015 105,870
Less: share of losses in associate (100,397)
Balance, January 31, 2016 5,473
Less: share of losses in associate (5,473)
Balance, January 31, 2017 $ -
Balance, October 31, 2017 $ -

As at January 31, 2017, the Company’s share of losses in Sinter exceeds its interest in Sinter. As per IAS
28 Investments in Associates, after the Company’s interest is reduced to zero, additional losses are
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recognized by a provision (liability) only to the extent that the Company has incurred legal or constructive
obligations or made payments on behalf of Sinter. If Sinter subsequently reports profits, the Company
resumes recognizing its share of those profits only after its share of the profits equals the share of losses
not recognized. Since the Company has not incurred legal or constructive obligations or made payments
on behalf of Sinter, the Company’s interest in Sinter has been reduced to zero on the Company’s
consolidated statement of financial position. No further amounts shall be recognized until the Company’s
share of Sinter’s future profits, if any, equal the share of losses not recognized.

7. CHANGE IN NON-CONTROLLING INTERESTS

On June 29, 2015, pursuant to the Definitive Agreement (as defined below in Note 8), the Company
reached the first of two contemplated completion milestones with the Creasy Group (as defined below in
Note 8). Settlement was finalized and announced on July 28, 2015. Under this initial completion milestone,
Novo acquired the 330 Creasy CGE Shares (defined below in section 8) in exchange for 7,060,466 Novo
common shares. With this issuance of 7,060,466 Novo common shares, the Company acquired the
remaining 36.67% of CGE. As such, CGE became a wholly-owned subsidiary of Novo.

The following table shows the continuity of the Company’s interest in CGE for the period from July 16,
2012 to June 29, 2015:

July 16, 2012 $ -
Less: loss attributable to CGE (64,492)
Balance, January 31, 2013 (64,492)
Less: loss attributable to CGE (40,425)
Balance, January 31, 2014 (104,917)
Less: loss attributable to CGE (65,333)
Balance, January 31, 2015 (170,250)
Less: loss attributable to CGE (40,854)
Elimination of non-controlling interest 211,104

Balance, June 29, 2015 -

The financial statement balances of CGE were as follows as at January 31, 2015, and June 29, 2015, being
the date the Company acquired a 100% interest in CGE:

June 29,2015 January 31, 2015

$ $
Total current assets 1,356,497 770,182
Total assets 21,097,393 12,217,703
Total current liabilities 458,041 274,689
Total liabilities 23,212,319* 13,492,747**
Net loss (111,410) (790,698)

**These amounts include inter-company balances of $22,754,278 (January 31, 2015 - $13,218,058) that are
removed upon consolidation.

8. EXPLORATION AND EVALUATION ASSETS
Beatons Creek Property
On March 26, 2015, the Company signed a sale and purchase agreement (the “Purchase Agreement”)
with Millennium Minerals Ltd. (“Millennium”) to secure the Company’s right to a 70% interest in the Beatons
Creek Tenements covering the Beatons Creek gold-bearing conglomerates and to purchase the remaining

30% interest from Millennium for a purchase price of AUD $3.8 million ($3,782,900). Pursuant to the
Purchase Agreement, Millennium agreed to waive the need for a bankable feasibility study by August 2016
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and, as a result, the Company satisfied the conditions of the Farm-in Agreement and was entitled to a 70%
interest in the Beatons Creek Tenements as to gold rights upon completion of the transactions under the
Purchase Agreement. The Purchase Agreement also provided that Millennium would sell to the Company
the remaining 30% in the Beatons Creek Tenements as to gold rights, together with all other rights in the
Beatons Creek Tenements held by Millennium. Transfer of the Beatons Creek Tenements was subject to
receipt of approval of the Minister of the Crown of the State of Western Australia. This approval was
received on March 31, 2015 and as a result, the Farm-in Agreement between the Company and Millennium
has come to an end and the Company now holds a 100% interest in the Beatons Creek Tenements through
an indirect subsidiary.

On October 17, 2017, the Company signed an aboriginal heritage agreement and an agreement relating
to native title and mining with the Palyku Native Title Claim Group and the Palyku Registered Applicants
(collectively, “Palyku”) whereby the Company would pay to Palyku a 1.5% royalty on any gold and silver
produced from the Beatons Creek Tenements, subject to a minimum payment of AUD $300,000 annually
beginning on the first anniversary of commercial production on the Beatons Creek Tenements.

A 2.5% royalty is payable to the State of Western Australia on any gold produced by the Company on the
Beatons Creek Tenements.

Talga Project

On August 12, 2015, the Company, through its Australian subsidiary, Beatons Creek Gold Pty Ltd, entered
into an option agreement with Talga Resources Ltd. (“Talga Resources”), an Australian Stock Exchange
listed company, for the right to explore its Talga Talga, Warrawoona, and Mosquito Creek projects (each
a “Talga Project” and, collectively, the “Talga Projects”). A payment of AUD $50,000 ($49,775) was made
to Talga Resources for an initial option period of 4 months. The option period could be extended to the
second anniversary of this agreement by making a second payment of AUD $200,000 four months after
the date of signing of the option agreement. The Company had the right to then purchase at any time until
the second anniversary any of the Talga Projects for AUD $250,000 per Talga Project.

On December 9, 2015, the Company signed a variation letter (the “Letter of Variation”) with Talga whereby
the first option period was extended to the earlier of February 29, 2016, or the day the Company began
work of any kind on the Talga Projects. The Company paid Talga AUD $50,000 ($49,775) for this extension,
and this amount was applied as a credit towards any future option payment made on the Talga Projects.
Furthermore, by paying another AUD $150,000, the Company can extend the option period to the second
anniversary of this agreement. As at January 31, 2016, the Company had paid AUD $250,000 ($248,875)
to Talga Resources comprised of the original AUD $50,000 ($49,775) payment, as well as the AUD $50,000
($49,775) and AUD $150,000 ($149,325) payments delineated in the variation letter. As such, the Company
has until August 11, 2017 to exercise its option and purchase any of the Talga Projects. On September 16,
2016, the Company issued 765,115 common shares of the Company at a deemed value of $0.9673 (AUD
$0.9802) per share for total consideration of AUD $750,000 ($740,096) in order to exercise its option and
purchase the Talga Projects. The fair value of the common shares issued was $1,369,555 based on the
closing price of the Company’s common shares on the TSX-V on September 16, 2016 of $1.79.

A 1.5% net smelter returns royalty is payable on any minerals extracted from the Talga Projects in a
commercial mining operation. A 2.5% royalty is payable to the State of Western Australia on any gold
produced by the Company on the Talga Projects.

Blue Spec Project

On August 17, 2015, the Company, through its Australian subsidiary, Beatons Creek Gold Pty Ltd, entered
into an agreement (the “Agreement”) to purchase the Blue Spec Au-Sb Project (“Blue Spec Project”) from
Northwest Resources Limited (“Northwest”), an Australian Stock Exchange listed company.

Completion of the sale was conditional on Northwest shareholder approval, Australian Foreign Investment
Review Board approval, TSX Venture Exchange approval and obtaining other third party consents and
Ministerial approval as may be required, all of which were received on or before October 5, 2015. The
purchase price for the project included cash payments totaling AUD $350,000 ($348,425) and the issuance
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of 485,394 common shares of Novo (the “Consideration Shares”). The Consideration Shares will be subject
to a statutory hold period expiring four months from the date of issuance. As at January 31, 2016, the
Company has made cash payments totaling AUD $350,000 ($348,425) and issued the Consideration
Shares to Northwest. A loss of $46,754 was recorded upon the issuance of the Consideration Shares, and
it accounted for the difference between the fair value of the Consideration Shares on the date of issuance
and the implicit value derived from the Agreement. Consideration for the Blue Spec Project totaled
$673,639.

A 2% net smelter return royalty over all production from tenements comprising the Blue Spec Project is
payable to RSI (WA Gold) Pty Ltd. under a royalty agreement entered into by Northwest when it owned the
tenements.

A net smelter return royalty over all production from M46/115 and M46/165 is payable to St. Barbara Limited
under a royalty agreement Northwest was bound by when it owned the tenements comprising the Blue
Spec Project. The Company assumed the liability under the Agreement. The royalty is equal to 3.75% of
the gross proceeds of sale of 75% of all gold, silver and other minerals produced from the tenements.

A 2.5% royalty is payable to the State of Western Australia on any gold produced by the Company on the
Blue Spec Project.

Paleo-Placer Property

The Company, CGE, and Nullagine Gold Pty Ltd (“Nullagine Gold”), entered into four farm-in and joint
venture agreements (the “JVA’s”) dated July 16, 2012 and one deed of variation dated September 7, 2012
with Witx Pty Ltd, Mark Gareth Creasy, Whim Creek Mining Pty Ltd, and Tantalumx Pty Ltd. (collectively
the “Creasy Group”) of Western Australia. As consideration for the farm-in right to acquire a 70% interest
in all gold rights, the Company was required to spend AUD$1 million on exploration expenditure across the
Paleo-Placer Property, which has been completed. The Company will solely fund all expenditures on the
Paleo-Placer Property.

On June 29, 2015, the Company reached the first of two contemplated completion milestones with the
Creasy Group under the Definitive Agreement. Settlement was completed and announced on July 28, 2015.
Under this initial completion milestone, Novo acquired the 330 Creasy CGE Shares in exchange for
7,060,466 Novo common shares. Novo also issued the N and MB Expense Reimbursement Shares. A
non-cash gain on settlement of the debt of $1,120,618 was recorded based on the difference between
expenditures incurred by both parties and the market value of the Company’s common shares on the date
of issuance. In total, 10,991,577 common shares have been issued by Novo to Creasy Group pursuant to
the Definitive Agreement; the 7,060,466 Novo common shares issued to acquire the 330 Creasy CGE
Shares were issued at a deemed value of $0.87 per share, and the 3,931,111 N and MB Expense
Reimbursement Shares were issued. The fair value of the 10,991,577 shares was $6,594,945. In addition,
the Company transferred a 30% interest in tenement E45/4169 to the Creasy Group. A gain on sale of
mineral property of $46,114 was recorded in the Other ltems section of the statement of comprehensive
loss based on the difference between the consideration received for the 30% interest in tenement E45/4169
and the carrying value of the tenement on the Company’s books at the time of transfer.

The Creasy Group still holds the conditional right to receive the issuance of the remaining 100 Creasy CGE
Shares in exchange for 2,139,534 Novo common shares upon Novo and the Creasy Group entering into a
binding agreement regarding other tenements in the Nullagine region. The 100 Creasy CGE Shares hold
no voting rights and no dividend rights and, as such, no value has been ascribed to the 2,139,534 Novo
common shares which will potentially be issued.

If a mining decision is made under any of the JVA’s following a bankable feasibility study but the Creasy
Group elects not to participate in mining, its interest in relation to that mining area will be transferred to
Nullagine Gold and converted to a 1% net smelter royalty.

A discovery bonus of AUD $1 million is also payable to the Creasy Group if Novo conducts commercial
mining operations on a gold discovery made by the Creasy Group while exercising its prospecting rights
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on the JVA properties. The Creasy Group would also make a similar payment to the Company if the Creasy
Group mines a non-gold discovery made by the Company.

A 2.5% royalty is payable to the State of Western Australia on any gold produced by the Company on the
JVA properties.

Tuscarora Property

On November 7, 2014, Novo USA signed an Exploration Lease and Option to Purchase Agreement (the
“Tuscarora Agreement”) with Nevada Eagle LLC (“Nevada West”) and Platoro West Incorporated (“Platoro”)
to acquire an undivided 100% interest in and to the Tuscarora Property (the “Tuscarora Property”), subject to
a net smelter return on gold ranging from 2-4% based on the average daily price per troy ounce of gold from
the New York Commodity Exchange during the period of production, and 2.5% on all other minerals. The
Tuscarora Property, located in Elko County, Nevada, USA, is comprised of 23 unpatented lode claims.

On October 4, 2016, the Company paid the final option payment and acquired a 100% interest in and to
the Tuscarora Property.

Two Creeks Property

On April 14, 2016, the Company entered into a licence and farm-in option agreement with Mesa Minerals
Limited (“Mesa”), an Australian Stock Exchange listed company, for the right to explore its Two Creeks
project (the “Two Creeks Project”). The Two Creeks Project covers an area of approximately 251 sq km
in an area approximately 13 km east of the Company’s Blue Spec project.

A payment of AUD $10,000 ($9,955) was made to Mesa Minerals for an initial exploration licence period
set to expire on July 5, 2016. Novo can exercise its right to enter into a farm-in and joint venture agreement
(pursuant to which Novo would have the right to earn a 70% by incurring AUD $500,000 in exploration
expenditures) with Mesa Minerals on or before July 5, 2016 by issuing AUD $500,000 worth of Novo’s
common shares (the “Consideration Shares”) based on Novo’s then 5-day trailing volume-weighted
average price (“VWAP”). If issued, the Consideration Shares will be subject to a statutory hold period
expiring four months from the date of issuance, as well as an additional two-month hold period agreed
upon by the Company and Mesa Minerals. On August 11, 2016, the Company exercised its right to enter
into a farm-in and joint venture agreement by issuing 491,274 common shares to Mesa at a deemed price
of $0.9037 per share (AUD $0.9171) for total consideration of AUD $500,000. The fair value of the
common shares issued was $442,147 based on the closing price of the Company’s common shares on
the TSX-V on August 11, 2016 of $0.90.

If a joint venture is formed with Mesa, Mesa will have the right to dilute its joint venture interest by not
contributing to the joint venture. Mesa will earn a 0.75% net smelter returns royalty per 10% of joint venture
interest diluted.

A 2.5% royalty is payable to the State of Western Australia on any gold produced by the Company on the
Two Creeks Project.

Mt. Hayes Property

On April 14, 2016, the Company entered into an option agreement with Red Dog Prospecting Pty Ltd
(“Red Dog Prospecting”), a private Australian company, for the right to explore its Mt. Hayes project (the
“Mt. Hayes Project”). The Mt. Hayes Project covers an area of approximately 76 sq km immediately east
and adjoining the Two Creeks Project and hosts approximately 11 km of strike along the Blue Spec shear
zone.

A payment of AUD $25,000 ($24,888) was made to Red Dog Prospecting for an initial six-month option
period. The Company was able to extend the period of exercise of the option for another two years by
paying Red Dog Prospecting AUD $340,000, to be split per Novo’s discretion between cash and the
issuance of Novo common shares (the “First Option Shares”) based on Novo’s then 5-day trailing VWAP.
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The Company can exercise its option (Novo has the right to acquire a 90% interest in the Mt. Hayes
Project) by paying Red Dog Prospecting AUD $1,540,000, also to be split per Novo's discretion between
cash and the issuance of Novo common shares (the “Second Option Shares”) based on Novo’s 5-day
trailing VWAP. The First Option Shares and the Second Option Shares, if issued, will be subject to a
statutory hold period expiring four months from the date of issuance, as well as an additional two-month
hold period agreed upon by the Company and Red Dog Prospecting.

On October 7, 2016, the Company issued 195,365 common shares to Red Dog at a deemed price of
$1.4889 (AUD $1.4844) per share for total consideration of AUD $290,000 ($290,870). The fair value of
the common shares issued was $293,048 based on the closing price of the Company’s common shares
on the TSX-V on October 7, 2016 of $1.50. The Company also made a cash payment of AUD $50,000
($50,070) in order to extend the period of exercise of the option for another two years to October 14, 2018.

If the Company exercises its option and acquires a 90% interest in the Mt. Hayes Project, a joint venture
will be formed with Red Dog Prospecting. If Red Dog Prospecting’s interest in the property is diluted to
5%, its interest will automatically convert to a 2% net smelter returns royalty payable on any production
from the Mt. Hayes Project.

A 2.5% royalty is payable to the State of Western Australia on any gold produced by the Company on the
Mt. Hayes Project.

Comet Well Property

On April 11, 2017, the Company entered into a binding terms sheet (the “Terms Sheet”) with Jonathan
and Zoe Campbell (“Campbell”) to acquire their 100% interest in tenements 47/3597, 47/1845, 47/1846,
and 47/1847 and their 25% interest in tenement 47/3601 (collectively, the “Tenements”) which comprise
the Comet Well project in the Karratha region of Western Australia (the “Comet Well Project”). On August
3, 2017, the Company signed a sale and purchase agreement and a royalty agreement with Campbell,
two farmin and joint venture agreements with Gardner Mining Pty Ltd (“Gardner”) and Bradley Adam Smith
(“Smith”), and a settlement deed with Campbell, Gardner, and Smith (collectively, the “Definitive
Agreements”). Upon execution of the Definitive Agreements, the Company had the right to earn an 80%
interest, in aggregate, to the Tenements.

The aggregate cash portion of the purchase price pursuant to the Definitive Agreements is AUD $1.75
million, of which AUD $100,000 (CAD $99,950) was paid to Campbell upon signing of the Terms Sheet
and AUD $150,000 (CAD $148,020) was paid to Campbell upon signing of the Definitive Agreements.
The remaining AUD $1.5 million will be paid to Gardner and Smith. The shares portion of the purchase
price consists of 1.45 million Novo common shares (the “Initial Consideration Shares”) of which 450,000
Initial Consideration Shares will be issued to Campbell and 1 million Initial Consideration Shares will be
issued to Gardner and Smith. The Initial Consideration Shares will be subject to a statutory hold period
expiring four months from the date of issuance.

Three years after the signing of the Definitive Agreements, a further AUD $3 million in aggregate is
required to be paid to Gardner and Smith and AUD $3 million-worth of Novo’s common shares (the
“Subsequent Consideration Shares”) issued to Gardner and Smith, with the number of Subsequent
Consideration Shares to be calculated based on Novo’s then prevailing 5-day trailing volume-weighted
average price (“WVWAP”). The Subsequent Consideration Shares will also be subject to a statutory hold
period expiring four months from the date of issuance.

A bonus (the “Discovery Bonus”) of AUD $1 million payable (at Campbell’'s option), in cash and/or Novo
common shares, is required to be paid to Campbell if Novo publishes measured, indicated, or inferred
gold resources of at least 250,000 ounces on the Comet Well Project. If the Discovery Bonus is to be paid
in the Company’s common shares, the shares will be priced at the Company’s then 5-day trailing VWAP
and will be subject to a statutory hold period expiring four months from the date of issuance.
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The royalty agreement between the Company and Campbell entitles Campbell to a 1% net smelter returns
royalty on gold extracted by the Company on the Tenements.

The first farmin and joint venture agreement (the “Novo Farmin Agreement”) signed between the Company
and Gardner and Smith entitles the Company to earn an 80% interest in the Tenements once certain
regulatory approvals are obtained and the Company incurs AUD $4 million in expenditures within three
years of the Tenements being granted by the Australian Department of Mines, Industry Regulation and
Safety (the “DMIRS”). Concurrently, the Company signed a farmin and joint venture agreement (the
“Gardner and Smith Farmin Agreement”) with Gardner and Smith which entitle Gardner and Smith to earn
an aggregate 20% interest in the Tenement by incurring AUD $50,000 in aggregate within two years of
the Tenements being granted by the DMIRS. As such, if the Company earns in to the Tenements and
Gardner and Smith earn in to the Tenements, the Company will hold an 80% interest in the Tenements
and Gardner and Smith will hold a 20% interest in the Tenements.

Pursuant to the Novo Farmin Agreement, the Company will free carry Gardner and Smith with respect to
joint venture expenditures until a decision to mine is made, at which point any non-contributing entity’s
interest in the joint venture will dilute at a pre-determined ratio. Gardner’s and Smith’s interests in the joint
venture are reduced to below 5%, Gardner and Smith will be deemed to have withdrawn from the joint
venture and their interest will convert to an aggregate 1.0% net smelter returns royalty payable on any
gold which is capable of being sold or otherwise disposed of. If the Company’s interest in the joint venture
is reduced to below 5%, the Company will be deemed to have withdrawn from the joint venture and its
interest will convert to an aggregate 4% net smelter returns royalty payable on any gold which is capable
of being sold or otherwise disposed of.

Pursuant to the Gardner and Smith Farmin Agreement, the Company will free carry Gardner and Smith
with respect to joint venture expenditures until a decision to mine is made, at which point any non-
contributing entity’s interest in the joint venture will dilute at a pre-determined ratio. If Gardner’'s and
Smith’s interests in the joint venture are reduced to below 5%, Gardner and Smith will be deemed to have
withdrawn from the joint venture and their interests will convert to a 0.5% net smelter returns royalty
payable on any gold which is capable of being sold or otherwise disposed of. If the Company’s interest in
the joint venture is reduced to below 5%, the Company will be deemed to have withdrawn from the joint
venture and its interest will convert to a 4% net smelter returns royalty payable on any gold which is
capable of being sold or otherwise disposed of.

Artemis Resources Limited

On My 26, 2017, the Company entered into a preliminary binding memorandum of agreement outlining
farm-in and joint venture gold rights with Artemis Resources Limited (“Artemis”), an ASX-listed mining
company, on Artemis’ large, 1,256 square km, exploration package in the Karratha region of Western
Australia. The Company will farm-in to 50% of the gold rights in Artemis’ current and future tenements
within 100km of Karratha by expending AUD $2 million on exploration within two years of satisfying
conditions precedent in the farmin and joint venture agreement, including but not limited to, receipt of TSX
Venture Exchange approval, the issuance of 4,000,000 common shares of Novo, executing definitive
agreements, and executing a tenements deed.

On August 15, 2017, the Company signed definitive agreements outlining farm-in and joint venture gold
rights with Artemis. Novo will farm-in to 50% of gold (and other minerals necessarily mined with gold) in
conglomerate and/or paleoplacer style mineralization in Artemis’ tenements within 100km of the City of
Karratha, including at Purdy’s Reward (“the Gold Rights”). The Gold Rights do not include (i) gold
disclosed in Artemis’ existing (at 18 May 2017) JORC compliant Resources and Reserves or (ii) gold
which is not within conglomerate and/or paleoplacer style mineralization or (iii) minerals other than gold.
Artemis’ Mt Oscar tenement is excluded from the definitive agreements.
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The farmin commitment required Novo to expend AUD $2 million on exploration within two years of
satisfying conditions precedent in the definitive agreements. The Company issued 4,000,000 common
shares as consideration for the Artemis transaction on August 23, 2017.

The definitive agreements signed cover 38 tenements/tenement applications that are 100% owned by
Artemis. On completion of the farmin commitment, three 50:50 joint ventures will be formed between
Novo’s subsidiary, Karratha Gold Pty Ltd (“Karratha Gold”) and three subsidiaries of Artemis. The joint
ventures will be managed as one by Karratha Gold. Artemis and Novo will contribute to further exploration
and mining of the Gold Rights on a 50:50 basis.

Welcome Exploration

On August 11, 2017, Novo and one of its Australian subsidiaries, Karratha Gold Pty Ltd., entered into an
option agreement (the “Agreement”) with Welcome Exploration Pty Ltd, a private Australian company (the
“Optionor”) for the option to acquire the Optionor’s interest in certain tenements (the “Option”) in the
Karratha region of Western Australia (the “Pipeline Project”). The Pipeline Project consists of seven
prospecting licences, five exploration licences, six prospecting licence applications, three exploration
licence applications and a miscellaneous licence application.

An option fee payment of 500,000 Novo common shares (the “Initial Shares”) was made on August 16,
2017.

At any time within 12 months of signing of the Agreement, the Company has the right to exercise its Option
and purchase the Pipeline Project outright, subject to the Optionor retaining certain rights described below,
by issuing 2,500,000 Novo common shares (the “Option Exercise Shares”) to the Optionor. The Option
Exercise Shares will be subject to a statutory hold period expiring four months from the date of
issuance. Transfer to Novo of the tenements comprising the Pipeline Project will be subject to the
requisite approvals of certain Australian government authorities.

The Optionor will retain non-gold rights to the Pipeline Project and will retain a 1% gross royalty on
production from the Pipeline Project if the Company exercises the Option.

100%-Owned Karratha Tenements

The Company staked approximately 8,000 square kilometres of tenements in and around the Karratha
region of Western Australia under its wholly-owned subsidiaries, Meentheena Gold Pty Ltd and Rocklea
Gold Pty Ltd.

Calidus Resources Limited

On September 19, 2017, the Company signed a binding terms sheet with Calidus Resources Limited
(“Calidus”™), an ASX-listed entity, granting Calidus the right to earn a 70% interest in and to certain Novo
tenements surrounding Calidus’ Warrawoona project in Western Australia (the “Novo Tenements”). The
Novo Tenements are comprised of four exploration licences and three prospecting licences.

Calidus has completed its due diligence and satisfied or waived all conditions precedent and has advised
that the preparation of formal earn-in and joint venture agreements is underway. Given the receipt of all
necessary regulatory approvals, Calidus will issue to Novo 20,000,000 fully paid ordinary shares.
Combined with Novo’s participation in Calidus’ AUD $0.041/share private placement, Novo will own
approximately 5.48% of Calidus’ outstanding shares once all aforementioned shares have been issued.
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In order to earn a 70% interest in and to the Novo Tenements, Calidus must incur exploration expenditures
of AUD $2,000,000 over three years. If Calidus earns its 70% interest, Novo and Calidus will then be
subject to a fund or dilute obligation whereby any interest below 10% will automatically convert into a 1%

net smelter returns royalty.
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The exploration and evaluation assets are comprised of the following:

Paleo- Two
Beatons Creek  Grant's Hill Placer Tuscarora Blue Spec Talga Creeks  Mt. Hayes Total
$ $ $ $ $ $ $ $ $
Balance, January 31, 2016 13,096,272 1,257,986 9,739,074 122,644 927,636 325,127 - - 25,468,739
Acquisition Costs 12,384 - - 97,725 - 1,376,638 465,542 347,580 2,299,869
Exploration Expenditures:
Drilling 1,235,828 - - 123,574 24,460 - - 4,520 1,388,382
Feasibility Study 273,522 12,958 - - - - - - 286,480
Field Work 1,044,404 800 6,402 947 78,936 - - 1,177 1,132,666
Fuel 306,594 - 183 - 2,006 - - 789 309,572
Geology 1,822,073 10,570 60,765 52,128 32,963 - 11,308 36,949 2,026,756
Legal 75,066 4,842 24,846 - - 4,107 24,084 1,500 134,445
Meals and Travel 1,423,874 34,838 1,037 8,391 42,108 652 - 11,578 1,522,478
Office and General 232,290 - 4,204 - 325 - - 178 236,997
Reports, Data and Analysis 304,794 - - 2,300 75,743 1,170 3,485 22,682 410,174
Rock Samples 236,999 - - 34,637 255,337 652 - - 527,625
Tenement Administration 133,864 10,902 268,868 7,084 53,242 31,987 - - 505,947
R&D Refund (736,597) (114,710) - - - - - - (851,307)
Foreign Exchange (99,984) (9,604) (74,352) (9,146) 15,172 528 335 68 (176,983)
6,252,730 (49,404) 291,953 219,915 580,292 39,096 39,212 79,441 9,753,101
Balance, January 31, 2017 19,361,383 1,208,582 10,031,027 440,284 1,507,928 1,740,861 504,754 427,021 35,221,840
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Beatons Paleo- Blue Two Mt. Comet Welcome
Creek Grant's Hill Placer Tuscarora Spec Talga Creeks Hayes Well Artemis  Exploration Meentheena Total
$ $ $ $ $ $ $ $ $ $ $ $ $
Balance, January 31, 2017 19,361,383 1,208,582 10,031,027 440,284 1,507,928 1,740,861 504,754 427,021 - - - - 35,221,840
Acquisition Costs 41,039 - - - - - - - 355,372 16,394,097 2,462,806 - 19,253,314
Exploration Expenditures:
Drilling 669,951 - 12,360 - 6,217 - - - - 173,674 - - 862,202
Feasibility Study 171,355 - - - - - - - - - - - 171,355
Field Work 195,345 22,985 26,912 - 14,311 - - - - 274,493 - - 534,046
Fuel 70,787 490 434 - - - - - - 44,328 - - 116,039
Geology 1,454,934 114,358 5,033 2,321 37,571 - - 4,243 - 128,726 - - 1,747,186
Legal 105,752 - 13,017 3,907 - 2,573 3,501 - 95,167 97,638 5,400 - 326,955
Meals and Travel 424,170 32,984 19,082 629 2,805 - - - - 413,476 - - 893,146
Office and General 230,873 24,373 5,264 - 210 95 - - - 22,945 - - 283,760
Reports, Data and
Analysis 183,055 136,298 22,188 - - 409 - - - 65,822 - - 407,772
Rock Samples 674,516 401 40,718 - 51,318 1,248 - - - 114,369 - - 882,570
Tenement
Administration 158,190 541,010 91,660 6,159 16,387 3,617 - - - 23,469 - 118,353 958,845
R&D Refund (1,078,686) - - - - - - - - - - - (1,078,686)
Foreign Exchange (21,609) (1,345) (7,111) (4,628) 6,758 (1,938) (277) (477 - - - - (30,627)
3,238,633 871,554 229,557 8,388 135,577 6,004 3,224 3,766 95,167 1,358,940 5,400 118,353 6,074,563
Balance, October 31, 2017 22,641,055 2,080,136 10,260,584 448,672 1,643,505 1,746,865 507,978 430,787 450,539 17,753,037 2,468,206 118,353 60,549,717
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9. PROPERTY, PLANT, AND EQUIPMENT

Mining
Office Furniture Equipment Camp Vehicles Total
$ $ $ $ $

Cost:

Balance at January 31, 2016 10,083 416,972 - - 427,055
Additions - 91,972 - - 91,972
Disposals - - - - -

Balance at January 31, 2017 10,083 508,944 - - 519,027

Balance at January 31, 2017 10,083 508,944 - - 519,027
Additions - - 401,909 224,421 626,330
Disposals - - - - -

Balance at October 31, 2017 10,083 508,944 401,909 224,421 1,145,357

Office Furniture Mining
and Equipment Equipment Camp Vehicles Total

Accumulated Depreciation $ $ $ $ $

Balance at January 31, 2016 7,258 - - - 7,258
Foreign exchange differences 184 3,252 - - 3,436
Depreciation 2,641 19,066 - - 21,707
Disposals - - - - -

Balance at January 31, 2017 10,083 22,318 - - 32,401

Balance at January 31, 2017 - 22,318 - - 22,318
Foreign exchange differences - 5,378 384 2,147 7,909
Depreciation - - 35,168 - 35,168
Disposals - - - - -

Balance at October 31, 2017 10,083 27,696 35,552 2,147 65,395

Office Furniture Mining
and Equipment Equipment Camp Vehicles Total

Carrying Value: $ $ $ $ $

Balance at January 31, 2016 2,825 416,972 - 419,797

Balance at January 31, 2017 - 486,626 - - 486,626

Balance at October 31, 2017 - 481,248 366,357 222,274 1,069,879

10. CAPITAL AND RESERVES

Authorized

Unlimited number of common voting shares without nominal or par value. All issued common shares are

fully paid.
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Shares issued

During the period ended October 31, 2017, and the year ended January 31, 2017, shares were issued
pursuant to non-brokered private placements and the exercise of options and warrants.

a) On March 8, 2016, the Company closed a non-brokered private placement (the “March 2016 Financing”)
of 3,927,884 units (each a “March 2016 Unit”) at a price of $0.60 per March 2016 Unit for gross
proceeds of $2,356,730. Each March 2016 Unit consists of one common share and one common share
purchase warrant (each “March 2016 Warrant”). Each March 2016 Warrant entitles the holder thereof
to purchase one additional common share of the Company at a price of $0.85 per share (the “March
2016 Warrant Terms”) for a period of 24 months from the closing date of the March 2016 Financing.
The March 2016 Warrants are subject to an accelerated expiry (the “March 2016 Accelerated Expiry
Clause”) whereby, starting one year from the date of issue of the March 2016 Warrants, if the daily
high trading price of Novo’s common shares exceeds $1.25 for a period of 20 consecutive trading days,
Novo may provide notice of early expiry and the March 2016 Warrants will expire 30 days thereafter.
As part of the March 2016 Financing, the Company incurred share issuance costs of $55,404.

b) On July 26, 2016, the Company closed the first tranche of a non-brokered private placement (the “July
2016 Financing”) of 1,642,471 units (each “July 2016 Unit") at a price of $0.85 per July 2016 Unit for
gross proceeds of $1,396,100. Each July 2016 Unit consists of one common share and one common
share purchase warrant (each a “July 2016 Warrant”). Each July 2016 Warrant entitles the holder
thereof to purchase one additional common share of the Company at a price of $1.25 per share (the
“July 2016 Warrant Terms”) for a period of 24 months from the closing date of the July 2016 Financing.
20,000 Finder's Warrants were also issued pursuant to the July 2016 Financing with a fair value of
$16,495. The fair value of each Finder's Warrant was $0.82 per share whereas the exercise price is
$1.25. The fair value was calculated using the Black-Scholes option pricing model assuming a risk-
free interest rate of 0.58%, a dividend yield of $nil, an expected volatility of 100.66% and an average
expected life of 2 years. The July 2016 Warrants are subject to an accelerated expiry (the “July 2016
Accelerated Expiry Clause”) whereby, starting one year from the date of issue of the July 2016
Warrants, if the daily high trading price of Novo’'s common shares exceeds $1.65 for a period of 20
consecutive trading days, Novo may provide notice of early expiry and the July 2016 Warrants will
expire 30 days thereafter. As part of the July 2016 Financing, the Company incurred share issuance
costs of $24,261. As of October 31, 2017, the Finder's Warrants had a remaining contractual life of
0.73 years.

c) On August 12, 2016, the Company closed the second tranche of a non-brokered private placement
(the “August 2016 Financing”) of 4,921,223 units (each an “August 2016 Unit”) at a price of $0.85 per
August 2016 Unit for gross proceeds of $4,183,040. Each August 2016 Unit consists of one common
share and one common share purchase warrant (each “August 2016 Warrant”). Each August 2016
Warrant entitles the holder thereof to purchase one additional common share of the Company at a
price of $1.25 per share (the “August 2016 Warrant Terms”) for a period of 24 months from the closing
date of the August 2016 Financing. 34,993 Finder’'s Warrants were also issued pursuant to the August
2016 Financing with a fair value of $30,443. The fair value of each Finder's Warrant was $0.87 per
share whereas the exercise price of each Finder's Warrant is $1.25. The fair value was calculated
using the Black-Scholes option pricing model assuming a risk-free interest rate of 0.51%, a dividend
yield of $nil, an expected volatility of 100.66% and an average expected life of 2 years. The August
2016 Warrants are subject to an accelerated expiry (the “August 2016 Accelerated Expiry Clause”)
whereby, starting one year from the date of issue of the August 2016 Warrants, if the daily high trading
price of Novo’s common shares exceeds $1.65 for a period of 20 consecutive trading days, Novo may
provide notice of early expiry and the August 2016 Warrants will expire 30 days thereafter. As part of
the August 2016 Financing, the Company incurred share issuance costs of $105,099. As of October
31, 2017, the Finder's Warrants had a remaining contractual life of 0.78 years.
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d)

On May 4, 2017, On May 4, 2017, the Company closed a brokered private placement, raising gross
proceeds of $15,000,051 (the "Offering"). Pursuant to the Offering, the Company issued 22,727,350
units (the "Offering Units") at a price of C$0.66 per Offering Unit. Each Offering Unit is comprised of
one common share of the Company and one transferable common share purchase warrant (an
"Offering Warrant"), each Offering Warrant entitling the holder thereof to acquire one common share
at a price of C$0.90 until May 4, 2019. 1,329,546 broker’s warrants were also issued pursuant to the
Offering with a fair value of $477,447. The fair value of each broker's warrant was $0.36 per share
whereas the exercise price of each broker’s warrant is $0.66. The fair value was calculated using the
Black-Scholes option pricing model assuming a risk-free interest rate of 0.68%, a dividend yield of $nil,
an expected volatility of 94.22% and an average expected life of 2 years. As part of the Offering, the
Company incurred share issuance costs of $1,065,832. As October 31, 2017, the Finder's Warrants
had a remaining contractual life of 1.51 years.

On September 6, 2017, the Company closed a non-brokered equity private placement (the “KL
Financing”) and welcomed Kirkland Lake Gold (“KL”) as a new strategic investor. The KL Financing
raised gross proceeds of $56,000,000 by the issuance of 14,000,000 units (each a “KL Unit”) at a price
of $4.00 per KL Unit. All of the KL Units were subscribed for by KL. Each KL Unit consists of one
common share and one share purchase warrant (each a “KL Warrant”), and each KL Warrant entitles
KL to purchase one additional common share of the Company at a price of $6.00 per share for a period
of 36 months from the closing date. The KL Warrants are subject to an accelerated expiry whereby,
starting one year from the close of the KL Financing, if the daily high trading price of Novo’s common
shares exceeds $12.00 for a period of 20 consecutive trading days, Novo may provide notice of early
expiry and the KL Warrants will expire 30 days thereafter. As part of the KL Financing, the Company
incurred share issuance costs of $6,745.

KL will retain an anti-dilution right (the “Anti-Dilution Right”) which grants KL the right (but not the
obligation) to participate, on a pro rata basis, in any future financing undertaken by Novo to the extent
required to allow KL to maintain the same equity ownership interest in Novo that it possessed
immediately prior to announcement of a financing such that KL does not suffer any equity dilution. The
Anti-Dilution Right does not apply to currently existing convertible securities, securities issued pursuant
to currently existing contractual obligations, securities issued pursuant to the acquisition of mineral
projects, and securities issued pursuant to direct or indirect arm’s length corporate acquisitions, and it
will expire if KL's ownership in Novo drops below 5%. KL also has the right to appoint a representative
to Novo’s board of directors.

Warrants

The continuity of warrants is as follows:

October 31, 2017 January 31, 2017
Weighted Weighted
Average Average
Number Exercise Price Number Exercise Price
Balance, beginning of the period 13,544,141 $ 1.03 3,834,137 $ 0.80
Granted 38,056,896 0.43 10,546,571 1.10
Cancelled/Expired (180,000) (0.80) - -
Exercised (10,641,707) (0.93) (836,567) (0.80)
Balance, end of the period 40,779,330 $ 2.68 13544141 $ 1.03

During the period ended October 31, 2017, 24,056,896 warrants were issued pursuant to the Offering and
an additional 14,000,000 warrants were issued pursuant to the KL Financing.
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During the year ended January 31, 2017, the Company issued 10,546,571 warrants pursuant to the March
2016 Financing, the July 2016 Financing and the August 2016 Financing described above.

Full share equivalent warrants outstanding and exercisable at of October 31, 2017:

Expiry Date PrSI(r:](;rPeer Warrants Outstanding
March 8, 2018 $0.85 3,061,217
July 26, 2018 $1.25 1,206,471
August 12, 2018 $1.25 2,865,074
May 4, 2019 $0.90 19,369,841

May 4, 2019 $0.66 276,727

September 6, 2020 $6.00 14,000,000
40,779,330

Share option plan

The Company has adopted a rolling stock option plan (the “Plan”), in which the maximum number of
common shares which can be reserved for issuance under the Plan is 10% of the issued and outstanding
shares of the Company. The exercise price of each option (“Option”) shall not be less than the closing price
of the common shares on the trading day immediately preceding the day on which the Option is granted,

less any discount permitted by the TSX-V.

The continuity of stock options is as follows:

October 31, 2017

January 31, 2017

Weighted Weighted

Average Average

Number Exercise Price Number Exercise Price

Balance, beginning of the period 5,025,000 $ 0.94 1,260,000 $ 0.39
Granted 8,125,000 1.15 3,975,000 0.94
Exercised (1,400,000) (0.48) (10,000) (0.45)
Expired/Cancelled (200,000) - (200,000) (0.94)
Balance, end of the period 11,550,000 $ 2.77 5,025,000 $ 0.94

The options outstanding and exercisable at October 31, 2017 are as follows:

Outstanding Options

Exercisable Options

Weighted  Weighted Average Weighted

Number Average Remaining Number Average
Outstanding Exercise Price Contractual Life Exercisable Exercise Price
150,000 $ 0.01 2.61 150,000 $ 0.01
3,275,000 0.27 3.79 2,225,000 0.53
1,750,000 0.14 3.60 83,333 0.02
3,575,000 0.49 3.72 775,000 0.31
2,800,000 1.87 4.97 733,333 1.42
11,550,000 $ 2.77 4.01 3,966,666 $ 2.29
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The options outstanding and exercisable at January 31, 2017 were as follows:

Outstanding Options

Exercisable Options

Weighted  Weighted Average Weighted

Number Average Remaining Number Average
Outstanding Exercise Price Contractual Life Exercisable Exercise Price
250,000 $ 0.20 3.36 250,000 $ 0.20
100,000 0.20 3.53 100,000 0.20
900,000 0.45 0.05 900,000 0.45
3,775,000 0.94 4.54 741,667 0.94
5,025,000 $ 0.81 3.69 1,991,667 $ 0.81

For the period ended October 31, 2017, the total share-based payment expenses was $12,852,660

(October 31, 2016 - $2,070,063).

The Company used the Black-Scholes option pricing model to estimate the fair value of the options at the

grant date using the following assumptions:

October 31, 2017

Risk-free interest rate

0.63% - 1.65%

Dividend yield 0.00%
Expected volatility 95.08% - 100.66%
Expected option life 4 -5 years

11. RELATED PARTY DISCLOSURES

A number of key management personnel, or their related parties, hold positions in other entities that result
in them having control or significant influence over the financial or operating policies of those entities.
Certain of these entities transacted with the Company during the year, and amounts incurred were

expensed as consulting fees.

(a) Key Management Personnel Disclosures

During the periods ended October 31, 2017 and 2016, the following amounts were incurred with
respect to the key management and directors of the Company:

Consulting services
Wages and salaries

Wages and salaries included in exploration and

evaluation assets
Share-based payments

(b) Other Related Party Disclosures

October 31, 2017 October 31, 2016
$ $

179,000 126,000

383,479 113,536

297,925 270,568
7,589,212 1,432,963
8,449,616 1,943,067

During the periods ended October 31, 2017 and 2016, the following amounts were incurred with
respect to consulting services provided by a corporation which employs the Chief Financial Officer:

Consulting services

October 31, 2017 October 31, 2016
$ $

90,000 90,000

90,000 90,000
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12. SUPPLEMENTAL CASH FLOW INFORMATION

During the periods ended October 31, 2017 and 2016, non-cash activities conducted by the Company
related to the movement of mineral property expenditures in accounts payable and are as follows:

October 31, 2017 October 31, 2016

$ $
Operating activities
Decrease in accounts payable and accrued liabilities (838,585) (1,795,532)
Investing activities
Additions in exploration and evaluation assets 838,585 1,795,532

13. FINANCIAL INSTRUMENTS

a)

a)

b)

Fair value

The Company’s financial instruments include cash and cash equivalents, interest receivable,
marketable securities, accounts payable and accrued liabilities, and the gold right convertible
debenture. IFRS 7 Financial Instruments: Disclosures (“IFRS 7”) establishes a fair value hierarchy
for financial instruments measured at fair value that reflects the significance of inputs in making fair
value measurements as follows:

= Level 1 — applies to assets or liabilities for which there are quoted prices in active markets for
identical assets or liabilities.

= Level 2 — applies to assets or liabilities for which there are inputs other than quoted prices
included in Level 1 that are observable for the asset or liability, either directly such as quoted
prices for similar assets or liabilities in active markets or indirectly such as quoted prices for
identical assets or liabilities in markets with insufficient volume or infrequent transactions.

= Level 3 — applies to assets or liabilities for which there are unobservable market data.

The recorded amounts of cash and cash equivalents, interest receivable and accounts payable and
accrued liabilities approximate their respective fair values due to their short-term nature.

Marketable securities are measured using Level 1 inputs. The fair values of marketable securities
are measured at the closing market price obtained from the exchange.

The Company’s gold right convertible debenture was classified as a level 2 financial instrument, and
the derivative liability component of the gold right convertible debenture was classified as a level 3
financial instrument. There were no transfers between levels during the period.

Credit risk

Financial instruments that potentially subject the Company to a concentration of credit risk consist
primarily of cash and cash equivalents. The Company limits its exposure to credit loss by placing its
cash and cash equivalents with high credit quality financial institutions. The carrying amount of
financial assets represents the maximum credit exposure.

Foreign exchange rate risk

The Company has operations in Canada, Australia, and the United States and is subject to foreign
currency fluctuations. The Company’s operating expenses are incurred in Canadian, Australian and
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the United States dollar, and the fluctuation of the Canadian dollar in relation to these other
currencies will have an impact upon the profitability of the Company and may also affect the value
of the Company’s assets and the amount of shareholders’ equity. The Company’s exposure to
foreign currency risk arises primarily on fluctuations between the Canadian dollar, US dollar, and the
Australian dollar.

The Company has not entered into any derivative instruments to manage foreign exchange
fluctuations.

At October 31 and January 31, 2017, the Company’s Australian and US dollar denominated
monetary assets and monetary liabilities are as follows:

Australian Net Monetary assets ($ AUD) October 31, 2017 January 31, 2017
Cash and cash equivalents $ 21,255,742 $ 948,679
Accounts payable and accrued liabilities $ 1,162,739 $ 431,736

US Net Monetary assets ($USD) October 31, 2017 January 31, 2017
Cash and cash equivalents $ 174,212 $ 119,895
Accounts payable and accrued liabilities $ 18919 $ 7,448

The exposure to foreign exchange rate risk is as follows:

10% Fluctuation

Impact
Australian Net Monetary assets AUD (AUD) CAD
Cash and cash equivalents $ 21,255,742 $ 2125574 $ 2,097,517

Accounts payable and accrued liabilities $ 1,162,739 $ 116,274 $ 114,739

10% Fluctuation

Impact
US Net Monetary assets UsD (USD) CAD
Cash and cash equivalents $ 174,212 $ 17,421 $ 22,461
Accounts payable and accrued liabilities $ 18,919 $ 1,892 $ 2,439

Liquidity Risk

Liquidity risk is managed by ensuring sufficient financial resources are available to meet obligations
associated with financial liabilities. All of the Company’s financial liabilities are classified as current
and the Company has a practice of paying their outstanding payables within 30 days.

Price Risk

The Company is exposed to price risk with respect to commodity prices. The Company’s ability to
raise capital to fund exploration and evaluation activities is subject to risks associated with
fluctuations in the market price of commodities.

Interest Risk

Interest rate risk is the risk that the fair value or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company has interest-bearing assets in relation to
cash at bank and GIC’s carried at floating interest rates with reference to the market. The Company’s
operating cash flows are substantially independent of changes in market interest rates. The
Company has not used any financial instrument to hedge potential fluctuations in interest rates.

The exposure to interest rates for the Company is considered minimal.
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15.

MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as
a going concern in order to pursue the exploration of its exploration and evaluation assets and to maintain
a flexible capital structure which optimizes the costs of capital at an acceptable risk. The Company defines
capital that it manages as share capital and cash and cash equivalents.

The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure,
the Company may attempt to issue new shares and, acquire or dispose of assets.

The Company’s investment policy is to invest its short-term excess cash in highly liquid short-term interest-
bearing investments with short term maturities, selected with regards to the expected timing of
expenditures from continuing operations.

The Company expects its current capital resources will be sufficient to carry its exploration plans and
operations through its current operating period.

The Company is not subject to external capital restrictions nor were there any changes in the Company’s
capital management policies during the period.

SEGMENTED INFORMATION

The Company has one reportable operating segment, being the acquisition and exploration of mineral
properties. The Company’s non-current assets are located in the following countries:

As at October 31, 2017

Canada Australia USA Total

$ $ $ $

Equipment - 1,069,879 - 1,069,879
Exploration and evaluation assets - 60,101,046 448,671 60,549,717
- 61,170,925 448,671 61,619,596

As at January 31, 2017

Canada Australia USA Total

$ $ $ $

Equipment - 486,626 - 486,626
Exploration and evaluation assets - 34,781,556 440,284 35,221,840
- 35,268,182 440,284 35,708,466

16. GOLD RIGHT CONVERTIBLE DEBENTURE

The Company closed a gold right convertible debenture financing (collectively the “Debentures” and each a
“Debenture”) on March 10, 2016, raising gross proceeds of $2,071,300. The proceeds from the debentures
were to be used for a trial mining operation at the Company’s Beatons Creek project in Western Australia.

Each Debenture issued had a principal amount of $1,100. The Debentures did not bear interest and matured
on January 12, 2017. The Company could repay, in whole or in part, the Debentures at any time prior to the
maturity date. Each Debenture was convertible into common shares of the Company, at any time at the option
of the holder, at $0.67 per share (the “Equity Conversion Right”).

Of the cash raised, $1,400,300 was held in Canadian funds and the remainder was held in Australian funds.
Given the requirement to revalue the Company’s foreign cash holdings at each period end, the cash amount
reported by the Company was subject to shifts in the Canadian-Australian foreign exchange rate. In addition,
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the Company agreed to certain restrictive covenants on the cash received from the Debentures, one of which
required the Company to obtain bulk sampling permits before gaining access to the proceeds raised from the
Debentures. As at October 31, 2016, the bulk sampling permits had been obtained and, as such, the amount
raised was available for use by the Company.

Additionally, each Debenture conveyed a gold redemption right (the “Gold Redemption Right”) whereby the
Company had the right, prior to January 2, 2017, to give the Debenture holders notice that it intended to repay
them in gold produced from the Company’s Beatons Creek project at a redemption price of $1,100 per ounce
of gold, provided that the Company had produced at least 2,000 ounces of gold from its Beatons Creek project
(the “Threshold Production Amount”) on or before December 15, 2016.

If the Company reached or exceeded the Threshold Production Amount on or before December 15, 2016, but
had not provided the Debenture holders with a notice to exercise the Gold Redemption Right by January 2,
2017, the Debenture holders would have had the right to give the Company notice of exercise of the Gold
Redemption Right, the Equity Conversion Right, or that they require repayment of the Debenture principal in
cash.

The gold redemption right embedded derivative portion of the financial liability is designated as FVTPL and on
initial recognition and subsequently to the conversion date, the Company determined that the fair value was
$nil after taking into consideration the probability of the production threshold being met.

The Company designated the debt host component and closely related prepayment option as a financial liability
which was initially recognized at fair value and subsequently carried on an amortized cost basis. Transaction
costs of $11,514 were incurred and have been amortized over the life of the debt host liability as part of the
effective interest. For the year ended January 31, 2017, a financing expense from the accretion of the debt was
recorded of $327,475 (January 31, 2016 - $nil).

The residual value from the consideration received by the Company was $315,961 and was designated as an
equity component, representing the fair value attributed to the conversion feature.

For subsequent measurement, the fair value of the embedded derivative was determined using the same
method by considering a management estimate of the probability of the production threshold being met and
applying it to the present value of the difference between the futures price and the redemption right. During the
year ended January 31, 2017, all outstanding convertible debentures were converted into common shares of
the Company. As a result, the Company recorded a charge to share capital of $2,387,262 and recognized an
accretion expense of $327,475 (January 31, 2016 - $nil).

17. EVENTS AFTER THE REPORTING PERIOD

a) On November 6, 2017, the Company signed an option agreement with American Pacific Mining (“APM”)
whereby APM has the option to acquire the Company’s interest in 24 unpatented mining claims in Elko
County, Nevada, which comprise the Tuscarora Project.

Upon the earlier to occur of the listing of APM’s common shares on the Canadian Securities Exchange
and January 31, 2018, APM will pay to Novo CAD $375,000 and issue CAD $200,000 worth of APM
common shares in three equal annual instalments. Beginning on the first anniversary of APM'’s listing
date, APM will also be required to incur annual expenditures of USD $100,000 on the Tuscarora Project.
APM will grant to Novo a 0.5% net smelter returns royalty which APM can repurchase for USD
$500,000 at any time. APM will also assume all of Novo’s royalty obligations under its original option
agreement underlying the Tuscarora Project between Novo and Nevada Select Royalty, Inc.

b) On November 6, 2017, the Company granted 400,000 stock options to a director. The options are
exercisable on or before November 6, 2022 at an exercise price of CAD $7.94 per share. The options
are subject to certain vesting conditions.
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On November 27, 2017, the Company reached its AUD $2 million expenditure requirement and sent
notice to such effect to Artemis. As such, effective November 27, 2017, the 50:50 joint venture was
deemed to be formed between Karratha Gold and Artemis’ subsidiaries. Karratha Gold manages the
joint ventures and Artemis and Karratha Gold will contribute to further exploration and mining of the
Gold Rights on a 50:50 basis. If Karratha Gold or Artemis elect not to contribute to the joint venture
pursuant to a budget approved by the joint venture management committee, the non-contributing
entity’s interest in the joint venture will dilute at a ratio of 0.1% for every AUD $50,000 overspent by
the contributing entity. If a non-contributing entity’s interest in the joint venture is reduced to below 5%,
the non-contributing entity will be deemed to have withdrawn from the joint venture and its interest will
convert to a 0.5% net smelter returns royalty payable on any gold subject to the Gold Rights which is
capable of being sold or otherwise disposed of.

On December 4, 2017, the Company signed a native title and heritage exploration agreement (the
“Native Title Agreement”) with Campbell, Gardner, Smith, and the Ngarluma Aboriginal Corporation
(“NAC”) which has allowed heritage surveys to commence and will allow the granting of the Tenements.
Once granted, the Company will be entitled to commence exploration work on the Tenements in order
to satisfy earn-in expenditures on the Novo Option Agreement (as defined in section 8 above). The
Company also issued 100,000 common shares to NAC as consideration for signing the Native Title
Agreement on December 8, 2017.

On December 8, 2017, the Company signed a co-existence agreement (the “Njamal Agreement”) with
the Registered Native Title Claimants for and on behalf of the Njamal People (“Njamal”) whereby the
Company will pay to Njamal AUD $450,000 within 10 business days of signing of the Njamal Agreement,
AUD $100,000 within 10 business days of each anniversary of the Njamal Agreement, AUD $100,000
within two business days of the Company resolving to develop the Beatons Creek Tenements, and
AUD $100,000 on the date of the Company’s first gold pour from the Beatons Creek Tenements. The
Company must also pay to Njamal a 1.25% royalty on any gold and silver produced from the Beatons
Creek Tenements.

Subsequent to October 31, 2017, 100,000 stock options exercisable at $1.57 were exercised for
gross proceeds of $157,000.

Subsequent to October 31, 2017, 500,000 stock options exercisable at $0.94 were exercised for
gross proceeds of $470,000.

Subsequent to October 31, 2017, 956,300 warrants exercisable at $0.90 were exercised for gross
proceeds of $860,670.

Subsequent to October 31, 2017, 325,000 warrants exercisable at $0.85 were exercised for gross
proceeds of $276,250.

Subsequent to October 31, 2017, 451,864 warrants exercisable at $1.25 were exercised for gross
proceeds of $564,830.

Subsequent to October 31, 2017, 276,727 warrants exercisable at $0.66 were exercised for gross
proceeds of $182,640.
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