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Technical Report on thiearratha Gold Project
Western Australia, Australia

The following technical report has be@mnepared for Novo Resources Cdiyovo), and is based upon geological
investigations, sampling, and drilling carried out by Novo uplidlay 201& b2@2Qa Yihcoipbra@sk I t NB 2
a number of prospect areas which are currently being explored. NemslirResource estimate has yet been

generated over the Karratha Project. Sampling has been carried out from trenblgipgrcussion drilling andly

diamond drilling. Bulk samples has@mmenced to bgrocessed through a statisticalprrect samplingystem. A

full scrutineering programme has been carried out in association with the samples taken by Novo, ensuring the
highest levels of confidence and guaranteeing a secure chain of custody from collection of the sample through to
processing
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1.1. PROJECDESCRIPTION

This Technical Report is a summary of work carried o@ltdlay 2018&nb 2 @2 wS &2 dzNOSa [/
(Nova))&arratha Project. The Karratha Project refers to a number of tenements and joint venture

option, and sale and purchasgrangements south of Karrathia Western Australia. The Karratha

Project is highly prospective for gold, with coarse gold nuggets having been located at a number of
locations on the Novo and joint venture tenements. The gold appears to be located primarily in
conglomerate brizons & the base of theFortescueFormation, where it sits unconformably on the

older Archaean basement.

The effective date of this report BL May 2018 At this date Novo had carried out extensien-
mechanised surfaceamplingmechanisedrenching and bulkamplingandRC water borgyercussion
anddiamond drilling high resolution aerial photography, multispectral satellite data commissioning,
petrology and geochronologgt itst dzNR & Qa wS g I NRprojegf Rreag batYoyimetal S f €
detector supportedprospecting had taken place at the other project areas.

Novo has drilled 38PQ (85mmiliamonddrill core holeg69 atComet Well and 69 aPdzNJRReWAE)

and 10 large diametefl5¢ 17 inch)percussion holegPdzN.RRewaid), from which a total of 4,786
samples(1,653 PQ core and 294 Percussion samples frdaNBR Re@adid, 2,839 PQ core samples
from Gmet Well) were collected The percussion samples are not being used for quantitative gold
determination The diamond holesere drilled to test the sratigraphy and define thextent of key
conglomerate horizonfor incorporation into a D geological modelDue to the coarse nature of the
gold, dill hole core samplewere not expected to provide representative gold assays.

A total of166drum sampleshave beercollectedF NEY Twm GNBYyOKSa FyR,02adGSl!
and a total of 22 >5t bulk samples from 7 trenches at Comet Well were collebtetie effective
report date 250f thesehad returned preliminary gold assay grades.

All samplig from the trenchekosteans,and samplingfrom the percussion holewassupervised by
an independent group of scrutineemsho certified and ensured chain of custody for the samples from
collection through to delivery at the assay laboratory in Perth.

Atthe effective date of the report, bulk samples are being processed through a facility owned by SGS
in Perth, Western Australia. The sampling facility comprises a-&odtcrushing circuit designed to
reduce the particle size of the entire sample dow2t6 mm; a metal detection circuit, with collection

of all nuggets in the oversize portion followed by fire assay to extinction; and a gravity concentration
circuit, comprising an iCON gravity concentrator with the option of a Wilfley table. At the @tte o
report Novo has announced two preliminary head grades from this testing, relating to samples from
Comet Well, of 10.4 g/t and 1.5 g/t gold. Testing is ongoing.

This reportincludest & dzYYF NBE 2F b2@2Qa | ANBSYSyldaofthéd G K I N
property and the local and regional geology. The trenchbogk samplingdiamond and percussion

drilling is described in detail, along with the details of the scrutineering and chain of custody assurance

for the bulk samples.
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There has been nMineral Resource estimate or Mineral Reserve estimate yet calculated on any of
the deposits at the Karratha Project.

1.2. AGREEMENTS

The Karratha Project compris&26 tenements whichinclude (at the date of the reportp granted
Mining Leases (with 1 under ajpgation), 31 granted Exploration Licences (with anoth&® under
application),19 Prospecting Licencewith another6 under application) and 2 granted Miscellaneous
Leaseswith another2 under application) Thesecan be subdivided into a number of gpm) namely

100% Novo Resources tenure

the Artemis joint venture area

the Gardner/Smith/Campbell joint venture area
the Welcome Exploratiooption area

the Farno McMahon option area

= =4 =4 4 =4

The agreement with Artemis Resources Limited (Artemv&s$ entered into orMay 26 2017 as a

preliminary binding memorandum of agreement. Essentially Novo will-fiarta 50% of the gold
NAIKGE Ay ! NISYAAaQ OdaNNByid |'yR FdzidaNB (8 SYSyia
million on exploration within two years of satygfig a number of conditions. Definitive agreements

were signed with Artemis on 15 August 2017. On 27 November, Rlad/breached its AUB2 million

expenditure requirement and sent notice to such effect to Artemis. As such, effective November 27,

2017 the 50:50 joint venture was deemed havebeenformed between Karratha Goldne ofb 2 @2 Q &
Australian subsidiari¢s YR ! NISYAa4Q adzoaARAIFINARSa®

Novo has an agreement over the Comet Well leases which is called the Gardner/Smith/Campbell Novo
Joint Venture.The agreement is complex, but essentially Novo has the right to earn between 80% and
100% of certain tenements relating to the Comet Well project through the provision of a combination
of cash and shareand an initial earsin threshold of AUD $4 million

ly20KSNI 2F b2@20Q4a | NNI y3SYSOjtan WelcomefEsplomatdriise? YS 9 E
private Australian company which has a number of tenements known as the Pipeline Project. Novo
has an option to purchase the project outright through the glymf shares.

Novo also has an agreement with Farno McMahon Pty Ltd (FM)is a private Australian company
which has a number of tenements in the Egina regimuth of KarrathaNovo has a l-tnonth option
2y CaQa GSySySyidao

In addition to thevarious farmins (which have various private royalty agreements), there is a Western
Australian state royalty of 2.5% of the produced goldugahpplicable to any production from the
Karratha Project.

1.3. GEOLOGY ANMINERALIATION

NowQa (62 YI AY¥S LINERBOGa WS NR FyR /2YSi 2SStttz KI
mapping by Novo. The gelbaring conglomerate horizons aitdzNR & Q &sit at e badeIRf the

Mount Roe Basalt, whicln turn sits at the base of thd-ortescueFormation a sequene of
sedimentary uniteind intercalated basalts which are regionally significantt extensive The regional
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dip of the conglomerate horizons at the base of the Mount Roe Basalt and above the Archaean mafic
basalts andedimentary sequencds towardsthe southeast, with the conglomerate units dipping at
between five and ten degrees.

Most of the coarse nuggetson T NB Y a2 f A R N2 O fnd ICamett\WidbyPpiogpecting S ¢ | NR
with metal detectors and subsequent use of a jack hammer have been extractaccéoglomerate
horizons.While themajority of the conglomeratenitsare polymicic (different clasts) with the clasts
dominating over the interstitial matrix, thre are matrixsupportedvarietiesand rare monomigt

horizons (all clasts are of the same material). The conglomerate units ceataistonegpartings.

Novo believes that thelosestmodernanalogueto its Karratha gold occurrengg the marine placers

both offshore and onshore at Nome, Alaska, USPhis deposit represents the reworking and
redeposition of gold transported over relatively short distances and initially laid down as placers in
river channels.Novo believes that biogenic (organic) activity has contributed to the reworking of the
gold andhas possibly generated the ubiquitous haloes of fine gold occurring within arfdévimetres

of most nuggets.Thisideais supported by the presence of relatively rare clasts of stromatolites, or
ancientlayered microbial reefsvhich are among the earliegtdications of life on Earth.

Novo ispursuingan ongoing extensive geological investigation programme which includes the
continuation of the diamond core drilling, local and regional mapping, trench mapping and
construction of threedimensional lithologial models.

1.4. SAMPLING ANBSSAYING

{FYLEAYy3 (2 RIGS KIa oSénd CometOetivie® Movb kias graimbidR @ Q&  w
programmes of work. Sampling comprises the following:

1 At the effective date of the repos total of214bag, drum obulk sampls,weighingbetween
50 kg and7400 kg, had been collected froifl costeansand trenches Early samplingit
t dzNR & Q& invel&d toNeBng 50 kgbaggedsamples from trencheshowever, the
nuggetyand uneven patrticle size of tlgwld distribution warranted an increase in sample size.
Subsequently300-400 kg samples wemllectedby jackhammering and excavating material
from previously created trenches The samples weréhen sealedby the independent
scrutineersstored in seel drumsand dispatchedob 2 @2 Q&4 &S OdzNB ad2NJF IS T
thence onto the NAGROMor ALSprocessinglaboratoriesin Perth As @ld character
understanding improvedurther, sample sizes were increased t&/ Sonnesfrom a 2m by 2
m by~0.5 mblock in line withpreliminaryrecommendations from a Size by Analysis study
These samples are collected using an excavaiampingmaterial directly from the bucket
into a bulka bag inside a wooden cratéine material not captured by the bucket is brushed
by hand into plastic buckets and added to the bulka bag. The Isexisely tagged, recorded
andsealed by the scrutineei 2 02 YLX & GAGK b202Qa& [/ KFEAYy 27F /
arethen loadedfor transportto SG3aboratoriesin Perth by truck A scrutineer at SGS checks
numbers and tags as they are unloagdedsuring the Chain of Custody.
9 Half or onemetre samples collected from tdarge diameterpercussion holes and stored in
large polyweave b@s. Thes@94samples are currently all stored in Karratlamd Novo has
no plans to submit them for gold analysis.
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f ¢KNBS | LIWINREAYIFGS m G2yyS GNBYyOK &l YLX S& TN
ore and gold characterisation study at NAGROM. ti#& date of the report this
characterisation study has yet to be finalised.

The percussion drilling programme was hal&dter large volumesof water was observedreturning
with the samples (both injected and due to groundwater ingres®stlikely contaninating samples
from hole cavitation. The holes weopen andnot drilled with reverse circulation equipmedte to
the large hole diameter.

The scrutineering team ensured that the collection of samples was appropriate and repeatable, and
that the samplesvere secured on site and not opened until their delivery todlesignatedaboratory

in Perth. Scrutineers monitored the samples onto the trucks in Karratha and off in Perth. The overall
purpose of the scrutineering programme is to ensure that thers lh&en no opportunity for
tampering with the bulk samples collected for quantitative gold determination.

Novo has also collected orientation samples from the drill core (PQ size) and from the trenches, which
are all relatively smalh volume. These hawveot been scrutineered and will not contribute to any
guantitative assessment of the gold concentration.

ASteinert Ore Sortewas trialledat NAGROM for sample reduction and processirige bulk samples

in August 2017The Ore Sorteselectssample materiabased oreither XRay transmission (for density
separation) or by a separate conductivity sensor, which operates on the same basis as a metal
detector. The ore sorter generates a concentrate and a tail. NAGR@dIsamples crushed to tav

sizes <2 mm and 2,0 mm. A combination of cyanide leach (Leachwell) to extinction for the
consolidated concentrate and screen fire assay of the leach tails, with crushing and splitting of the
sorted tails followed by Leachwell and screen fire assegs used to analyse the sampléghe first

500 kg sample was successfully reduced to 2% of mass reporting as concentrate, however subsequent
5 tonne samples took an unacceptably long time to process and returned a concentrate reporting as
34% of massAfter this, NAGROMeturned to processing the 500 kg drum samples oRlyocessing

of subsequent 5 tonne samples was given ovethtdSGS Laboratoip Malaga, Perth

TheSGSampling facility comprises a freahd crushing circuit designed to reduce thetjade size of

the entire sample down to 2.5 mm; a metal detection circuit, with collection of all nuggets in the
oversize portion followed by fire assay to extinction; and a gravity concentration circuit, comprising
an iCON gravity concentrator with theton of a Wilfley table. At the date of the report Novo has
announced two preliminary head grades from this testing, relating to samples from Comet Well, of
10.4 g/t and 1.5 g/t gold. Testing is ongoing.

One very important adjunct to the sample processis a more detailed gold characterisation study.
Approximately3 t of materialwas provided for the studyand gold particle size distributi@ssessed
Preliminary results fromhie characterisatiostudyalso helpedo determinea minimum bulk sample
sizeof 5 tonnesfor a representative sample. At the date of the report the characterisation sty
still inprogress

1.5. MINERAL REBJRCES

No Mineral Resources have been declared for the Karratha Project.
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1.6. SOCIAL ANIENVIRONMENTAL

Heritage clearance hasS Sy 206 il A Yy SR T 2 NométkvslareadaNdwiagallingve®ds I NR
sampling to take place as descrihddllowing surveys with members of the NgarlurAboriginal

Corporation the traditional owners of the land containing tte dzZNR& Q& wSmwdt We | y R /
Projecs.

b2@d2Qa 9YODBANRBYYSyGlrf 5SLINIYSYyd O2YYSYOSR o6l aSt
and Comet WellThese include:

flora and vegetation assessment
vertebrate and SRE fauna assessment
stygofauna assessment
hydrogeologicahssessment
soilsassessment
wastecharacterisation; and
environmental constraints mapping

= =4 4 =4 -4 A A

Level 1 field and #house investigations in 2017 were followed by Level 2 surveys, the reports from
which were not completeat the report date

1.7. CONCLUSIONSNDRECOMMENDATIOSI

b2@2Qa&a 202S0GABS A& (G2 RSTAYS -hosked gold HepdBitsat itd y R 3N
Karratha Projectthrough geological documentation, sampling and assaying. The geological
R20dzySydltdAzy 2F GKS t dzvBsdsQrderwagadNDR and §5RdvisolsY S 2 ¢
will be continuing this durinthe remainder 02018 and beyond. Novo plans further trenching and
RAIFIY2YR RNAfEAYy3I |G 020K ThisdoNdet®edaik wilk SoatlibdidRto they R/ 2 Y ¢
evolving body of geological knowledge of these conglomehaisted deposits.

One key objective is for Novo to generate sufficient data to allow interpolation of geology and gold
grades between reliable sampled points such thaMineralsation Report can be produced that
supportsthe conversion of key Exploration Licenses to Mining Leasm®rding to the requirements

of the Department of Mines, Industry, Regulation and Safety of Western Australithe Mining Act
(1978, Seddvn 74(7)) The granting of a Mining Lease is a-f@guisite for the excavation of a large
bulk sample, 20,000 tonnes or greater, which is critical to understanding the project.

Because a portion of the gold contained within the conglomerate horizonsyigny standards,
extremely coarse, along with a finer fraction, simple half core assays using fire assay, screen fire assay
or Leachwell, all suitable for relatively coarse gold, are insufficient for useMmeral Resource
estimate. The ongoing golktharacterisation study and followp sample theory work is critical to
understanding the size of the sample required to generate a reliable picture of the contained gold for
use in a Mineragation Reportas described aboveAs such, Novo is giving thisiw its highest priority.
Ultimately, Novo anticipateshat bulk sample extraction on the scale of +20,000 tonnes will be
required to better understand gold distribution arige potential economic viability of the project.

The ongoing collection of guttative and representative samples during 2018 means that the
scrutineering programme, ensuring the chain of custody, will need to be maintained.

Page]| 13
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2.1.

62 NJ

SCOPE OF THREPORT

This reportwas commissioned byNovo Resources Corporation (Novo), a comypésted on the
Toronto Securities Exchange (TSX). The purpose of the report is to provide a description of current

i b2@2Qa

YIENNF GKIF t N22SOGE AyOfdzZRAYy3I RNRT €

This Technical éport has been written to comnlp with the reporting requirements of National
Instrument 43101 Standards of Disclosure for MineRxrojectgNI 43101 or the Instrumen.

The date of the report iMay 31, 2018, thus any sampling or assay results obtained after this date

K @S yz2i

0SSy AyOf dzZRSR®

after the report date have not been documented.

2.2.

AUTHORS

{AYAfTI NI &xX Fye OKIy3as

Theprincipal author of this technicakport and the main Qualified Persaslan GlackerfFAusIMM

(CB. lan Glacken meets the requirements and definition of an Independent Qualified Pessn
member of an Accepted Foreign Association, as defined in Appendix Alosthement,as a Fellow

of both the Australasian Institute of Mining and Metallurgy (AusIMM) and the Australian Institute of
Geoscientists (AIG). The Certificate of Qualified Person for lan Glacken is loGsetian28.

lan Glacken was assisted khark Drabble and the contibutions of each to this technical report are
detailed inTable2.1

Table2.1 Karratha ProjecfTechnicaReport ¢ authors and contribution
Name Position Qualifications and memberships NI 43101 ontribution
Director, Optiro MSc, FAusIMM(CP), MAIG, MIMMM  Ste visit,report compilation, QP
lan Glacken .
Pty Ltd Cehg signoff
Principal B. App.Sci (Geology), MAusIMM Report compilationProper
Mark Drabble Consultant, - APP- MAngy’ ' P desgri tiorr: perty
Optiro Pty Ltd P

The effective date of this report &1 May 2018

2.3.

PRINCIPABOURCES ONFORMATION

Information usedn compiling this report was derived frothe following sourcesTwosite visitsand
review of all geological technical aspects, including the datalb@sbeen undertaken by OptiroThis
report includes extracts and information frommnumber of sources, as referenced in Section 27.

Optiro has made all reasonable enquiries to establish the completeness and authenticity of the
information provided In addition, a final draft of this report was providéal Novg along with a
written request to identify any material errors or omissions ptmtodgement
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2.4, SITEVISIT

lan Glackewisited theKarratha Poject on21 Septemberand again on 9 November 201While on
site, Mr Glackeinspected outcrop exposures of the deposéviewed the trenching, trench sampling,
the percussion drilling andheé diamond drilling, anteld discussions with Novo staff and contractors.

At the time of the visits Novo haabt received any assay results back from the trench, percussion or
diamond drilling; furthermore, studies relating to the optimum size of a sarfgela meaningful gold

assay were yet to be complet&herefore the practice of independent QP sampling was not justified.

aNJ Df  O1SYy RAR 20aSNWS ydz23asSia Ay aiildz FyR OFy
Reward prospect.

Optiro supervised the independent scrutineerinfithe trench and percussion sampling (see Section
11) and monitored these activities during the site visits.

Photographs of the deposit arshmplingwere taken and are used in this report.

2.5. INDEPENDENCE

Optiro is & independent consulting and advisory organisation which provides a range of services
related to the minerals industry including, in this case, independent geological services, but also
resource evaluation, corporate advisory, mining engineering, minegdesicheduling, audit, due

diligence and risk assessment assistan€he principal office of Optiro is &evel 1,16 Ord Street,

2 S350 tSNIKX 2Sa0SNYy !'daAGNIETAFT FYR hLIGANRQA ad
commodities worldwide.

None ofthe authorshold any interest ilNovo Resources Corporatioits associated parties, or in any

of the mineral properties which are the subject of this repdfees for the preparation of this report

FNE OKFNBSR G hLIANER QAaaredintbyfded anudostPaymarbaf Besand A £ & 0 ¢
expenses is in no way contingent upon the conclusions drawn in this report
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Information concerning claim status, ownership and exploration expenditures which are presented
hasbeensourced fromNovo.

The author hasighted the property titlss and ownership status relating teenements under the
KarrathaGold Project fromnformation provided byNova The claims are registered und€arratha
Gold Pty LtdKML No 2 Pty LtdArmada Miring Pty Ltd.Gardner Mining Pty LtdEox Radio Hill Pty
Ltd, B. Smith2 St O02YS O9ELJX 2N} GA2y t (& RoikikabGold Ptyltgri Q&
Meentheena Gold Pty LtdStartingand expiry datefiave beerprovided byNovoandare presented

in Appendix Aof this report

This reliance applies to disclosure in Sections 4.3 and 4.4 of the report.
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4.1. PROJECODWNERSHIP

The Karratha Project refers to a number of leagaat ventures and optiondn the Karratha rgion,
Western Australia, in which Novo has a partial or total interest. Details of the various agreements are
provided inSection 4.4

4.2. PROJECIOCATION

TheKarratha Project is located 40 km sowthuthwest of Karratha, in Western Australiégure4.l).

Karratha is 1,522 km by road from the Western Australian capital, Perth, and is serviaedrogm

Perth with multiple daily flights. Karratha is ajor regional centre in Western Australia with a
population of 22,172 (2016 estimate), which acts as a hub for mining, processing and petroleum
activities inthe west Pilbatdl S I A 2y X 2y S 2F ! dZAGNI £t Al Qa Yz2ad airday

The mairproject area> t dzNXR & @ril Comé& BveliiRaccessed by a sealed road some 47 km
from the Karratha town centréogether witha gradeddirt road of8 km, which allows access by most
excavation equipment and drill rigs.

Figured.1  Locationmap of NovdQ & t prbjectlafdds
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4.3. EXISTINPROJECINFRASTRUCTURE

As of the effective date of the report fixed site infrastructure was minimal, with the workforce
commuting daily from Karratha. There are no permanent buildings.
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4.4, PROJECTENEMENS

The Karratha project comprisd26 tenements consisting ob granted Mining Leases (with another
1 urder application),31 granted Exploration Licences (with anothé® under application),19
Prospecting Licencesvith another 6 under application) and granted Miscellaneoukeaseswith
another2 under application) Thesecan be subdivided into a numbef groups, namely

100% Novo Resources tenure

the Artemis joint venture area

the Gardner/Smith/Campbell joint venture area
the Welcome Exploratiooption area

the Farno McMahon option area

= =4 =4 4 =4

These leases are illustratedrigure4.2, which show&arratharegional tenure, andrigure4.3, which
is a detailed map of the dzNR & Q ac Cen&BWeldgject area.

b 2 @2 Q afalfurslér th&féllowing categories:

ELg Exploration Licence

ML ¢ Mining Licence

PL¢ Prospecting Licence

L ¢ Miscellaneous usage Licence.

= =4 =4 =4

Figure4.2  Regionalmap ofNovo 100% and JV tenementgth project areas
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Figure4.3 Detailed map of Novo 100% and JV tenemeity’ (i KS t dzNJedeQWell aréas | NR
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A summary of the tenements at thiarrathaProject is presented ifable4.1, and a full list of
tenement numbers and tenure details is presented in Appendix A.

Tabled.1 Summary ofKarratha Project leaseand status at31 May 2018

9 ELs under applicatio®33km?)
100% Novo tenements | 2 EL grantedsQ km?)
(Karratha Gold Pty Ltd)

Total: | 11 leases for593km?

20ELs under applicatior3 (788km?)
100% Novdenements 7 ELs granted7(02.7km?)

(GranQ @ill Gold Pty Ltd)

Total: | 27 Leases fort,490.7 km?
27 ELs under applicatior (774kmn),
1 EL granted (19kn

100% Novo tenements
(Meentheena Gold Pty Ltd

Total: | 22leases forl,398km?
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Project aea Tenement $atus
4 ELs under applicatiod@2km?),
14 ELs grantedl@ 07 km?)

9 PLs grantedd(50km?)
1 ML under application (0.096&m?),
5 MLs grantedZ1.5km?)
2 Ls under application (0.67&nv),
2 Lsgranted (0.118krf)
Total: | 37 leases forl,240.29Kn¥
Comet Well 2 Elsgranted(50.5km?)
ODNJ yiQa | A f|3PLgranted(0.3kn?)

Gardner/Smith/Campbell J

tenements

Artemis JV tenements

Total: | 5 leases fo50.8 Km2

5 ELs granted{43m?)

6 Plsunder application0.67kn?),
7 PLs grantedi{l.1&n?)

Welcome Exploration JV
tenements

Total: | 18 leases forl64.96 Kn?

4.5. LEGISLATION ANPERMITTING

This information is of a general nature and has been sourced from the Western Australian Department
of Mines, Industry, Regulation and Safety website. There are seven different types of mining
tenements prescribed under the Mining Act 1978

Prospecting Licences (Sections 40 tpFib)

Special Prospecting Licences for Gold (Sections 56A, 70 and 85B)
Explaation Licences (Sections 57 to 688

Retention Licences (Sections 70A to 70M)

Mining Leases (Sections 700 to 85A)

General Purpose Leases (Sections 86 to 90)

Miscellaneous Licences (Sections 91 tpl94

=A =4 =4 4 -8 4 A

Those categories of relevance to Novo areadided below.

Prospecting licences

The maximum area for a prospecting licence is 200 hectares. Prospecting licences must be marked
out unless otherwise specified. There is no limit to the number of licences a person or company may
hold, but a securit{$5000) is required in respect of each licence. The term of a prospecting licence
is four years, with the provision to extend for one further fep@ar period.The holder of a prospecting
licence may, in accordance with the licence conditions, extradisturb up to 500 tonnes of material

from the ground including overburden, and the Minister for Mines and Petroleum may approve
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extraction of larger tonnages. Prescribed minimum annual expenditure commitments and reporting
requirements apply.

ExplorationLicences

On 28 June 1991, a graticular boundary (or block) system was introduced for Exploration Licences.
The minimum size of an Exploration Licence is one block, and the maximum size is 70 blocks, except
in areas not designated as mineralised areas, reltee maximum size is 200 blocks. An exploration
licence is not marked out and there is no limit to the number of licences a person or company may
hold but a security ($5000) is required in respect of each licence.

For licences applied for prior to 10Bfaary 2006, the term is five years plus two possible extensions
of two years and a further period of one year thereafter. At the end of both the third and fourth year
of its term, the licensee is required to surrender 50 per cent of the licence.

For licerres applied after 10 February 2006, the term is five years plus possible extension of five years
and further periods of two years thereafter, with 40 per cent of ground to be surrendered at the end
of year six. The holder of an exploration licence magaordance with the licence conditions, extract

or disturb up to 1000 tonnes of material from the ground which includes overburden. The Minister
may approve extraction of larger tonnages. Prescribed minimum annual expenditure commitments
and reporting regirements apply.

Mining Leases

The maximum area for a Mining Lease applied for before 10 February 2006 is 1000 hectares. Beyond
that, the area applied for relates to an identified orebody as well as an area for infrastructure
requirements. Mining Leasasust be marked out.

An application for a Mining Lease must be accompanied by one of the following:

1 aMining Proposal completed in accordance with the Mining Proposal Guidelines published by
the department

1 astatement of mining operations and a mineraligatireport that has been prepared by a
gualified person (For more information about mineralisation report and accompanying
checklist)

I astatement of mining operations and a resource report that complies with the JORC Code and
that has been made to the Austian Securities Exchange Ltd.

There is no limit to the number of mining leases a person or company may hold. The term of a mining
lease is 21 years and may be renewed for further terifise lessee of a mining lease may work and
mine the land, take andemove minerals, and do all of the things necessary to effectually carry out
mining operations in, on or under the land, subject to conditions of tReescribed minimum annual
expenditure commitments and reporting requirements apply.

Miscellaneous Licezes

There is no maximum area for a miscellaneous licerdceniscellaneous licence is for purposes such
as a roads and pipelines, or other purposes as prescribed in RegulatiomHee. is no limit to the
number of miscellaneous licences a person or canyamay hold.The term of a miscellaneous licence
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is 21 years, and may be renewed for further terrds miscellaneous licence can be applied for over
6FyR GIEKaW@2 6AGKO 20KSNJ YAyAy3a (SySySyidao

4.6. PROPERTOWNERSHIP ANBGREEMENTS

The following informé A 2y 2y b2@2Q&a | ANBSYSyida KI a)imtkeSy &2 dz
following descriptions. Any reference to Ore Reserves, a term used in the Australian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves (the JORCLZpdeaybe

taken as being wholly equivalent to the term Mineral Reserves as defined in the CIM Standards (2014),
adopted inthe Instrument Similarly, the definitions of Mineral Resources in the JORC Code and the

CIM Standards are essentially identickilis important to note that no Mineral Resources or Mineral
wSaSNBSa KI @S eSi (2 0SS RSTAYSR 2y b2@2Qa& YI NN i
style in the Karratha region.

4.6.1. WHOLLYOWNEDNOVOTENEMENTS

These are 100% owned by Novo obsidiary companies.

4.6.2. ARTEMISNOVOJOINTVENTURE

On May 26, 2017, the Company entered into a preliminary binding memorandum of agreement
outlining farmin and joint venture gold rights with Artemis Resources Limited (Artemis), afisA&X

YAYAY3I O02YLI yes 2y ! NISYA&AQ w~eKarathagdpidaloNGestdmy > SE L
Australia.The Company willfars y G2 pm> 2F GKS 32t R NAIKGA Ay ! NJ
within 100km of Karratha by expending AUD 2 million on exploration within two years of satisfying
conditions precedent ithe farm-in and joint venture agreement, including but not limited to, receipt

of TSX Venture Exchange approval, the issuance of 4,000,000 common shares of Novo, executing

definitive agreements, and executing a tenements deed.

On 15 August 2017the Compaw signed definitive agreements outlining faimand joint venture

gold rights with ArtemisNovo will farmin to 50% of gold (and other minerals necessarily mined with

gold) in conglomerate and/or padoplacerd G & £ S YA Y SNI £ AT | (G A &hih 100k ! NI SYA
2F GKS [/ AG@ 2F YI NNJI ( MHe BoldRygiad TRGold Rightsitlo notdabliRé Q& w S
6A0 T2t R RA&AOE2aSR Ay | NlicieiomglianOvihara Redoyices and G My
Ore RservegMineral Reservesr (ii) gold which is not within conglomerate and/or paleoplacer style
mineralization or (i) minerals other than gold. NI SYAaQ aid haOl NJ 4SySYSyi
definitive agreements.

The farmin commitment required Novo to expend AUD $2 million on esgilon within two years of
satisfying conditions precedent in the definitive agreements. The Company issued 4,000,000 common
shares as consideration for the Artemis transaction on August 23, 2017.

The definitive agreements signed cover 38 tenements/tenetrapplications that are 100% owned

by Artemis. On completion of the farsin commitment, three 50:50 joint ventures will be formed
0SG6SSYy b2@2Qa adzo aA Ralrath Gokplamiired stbsididigstoRArteémis® [ § R
The joint ventures wlilbe managed as one by Karratha Golsttemis and Novo will contribute to

further exploration and mining of the Gold Rights on a 50:50 basis.
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On November 27, 2017, the Company reached its $2)Billion expenditure requirement and sent

notice to such effet to Artemis. As such, effective November 27, 2017, the 50:50 joint venture was
RSSYSR (G2 0SS F2N¥Y¥SR 0S0G¢SSy VY| haNdtha &did maradesthel y R ! |
joint ventures and Artemis and Karratha Gold will contribute to further exgpion and mining of the

Gold Rights on a 50:50 basi.either Karratha Gold or Artemis elect not to contribute to the joint

venture pursuant to a budget approved by the joint venture management committee, the non

O2y GNR Oz Ay 3 Sy linkverdueeawill dilytalab aNdtia of 0.20%/Tor GvEr AUB $50,000
overspent by the contributing entitylf anonO2 Yy i NA o dziAy 3 SydAdeQa AyidSNE
reduced to below 5%, the necontributing entity will be deemed to have withdrawn froret joint

venture and its interest will convert to a 0.5% net smelter return royalty payable on any gold subject

to the Gold Rightavhichare capable of being sold or otherwise disposed

4.6.3. COMETWELL- GARDNER/SMITIEAMPBELINOVOJOINTVENTURE

On April 11, 2017, the Company entered into a binding terms sheet (the Terms Sheet) with Jonathan
and Zoe Campbell (Campbell) to acquire their 100% interest in tenements 47/3597, 47/1845, 47/1846,
and 47/1847 and their 25% interest in tenement 47/3601 lgmiively, the Tenements) which
comprise the Comet Well project in the Karratha region of Western Australia (the Comet Well Project).
On August 3, 2017, the Company signed a sale and purchase agreement and a royalty agreement with
Campbell, two farmin ard joint venture agreements with Gardner Mining Pty Ltd (Gardner) and
Bradley Adam Smith (Smith), and a settlement deed with Campbell, Gardner, and Smith (collectively
termed the Definitive Agreements)Upon execution of the Definitive Agreements, the Camp ha

the right to earn an 80% interest, in aggregate, to the Tenements.

The aggregate cash portion of the purchase price pursuant to the Definitive Agreements is AUD $1.75
million, of which AUD $100,000 (CAD $99,950) was paid to Campbell upon sighengefms Sheet

and AUD $150,000 (CAD $148,020) was paid to Campbell upon signing of the Definitive Agreements.
The remaining AUD $1.5 million will be paid to Gardner and Site.shares portion of the purchase

price consists of 1.45 million Novo cormmshares (the Initial Consideration Shares) of which 450,000
Initial Consideration Shares will be issued to Campbell and 1 million Initial Consideration Shares will
be issued to Gardner and Smithhe Initial Consideration Shares will be subject to tutiay holding

period expiring four months from the date of igsu

Three years after the signing of the Definitive Agreements, a further AUD $3 million in aggregate is
required to be paid to Gardner and Smith and AUD $3 milichNIi K 2 F b2 32 Q¢he O2Y Y2y
Subsequent Consideration Shares) issued to Gardner and Smith, with the number of Subsequent

/| 2y&aARSNI GA2Yy {KINBa (G2 0S5 O tddyddilihgvSumemeighted R 2y b
average price (VWAPYhe Subsequent Consideration Steawill also be subject to a statutory hold

period expiring four months from the date of igs

I o62ydza O6UKS 5A32020SNE . 2ydzav 2F !5 bm YAftAZ2Y
common shares, is required to be paid to Campbell if NowmighesMeasured Jndicated, ornferred

goldMineral Resourceqas defined in the JORC Codéhpt least 250,000 ounces on the Comet Well
Project. L¥ GKS 5Aa020SNER .2ydza A& G2 0SS LIAR Ay (KS
priced at the CompA & Qa -diai Baying YWARNd will be subject to a statutory hold period

expiring four months from the date of iss.
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The royalty agreement between the Company and Campbell entitles Campbell to a 1% net smelter
return royalty on gold extracted by theo@pany on the Tenements.

The first farmin and joint venture agreement (the Novo FaimAgreement) signed between the
Company and Gardner and Smith entitles the Company to earn an 80% interest in the Tenements once
certain regulatory approvals are obt&id and the Company incurs AUD $4 million in expenditures
within three years of the Tenements being granted by the Australian Department of Mines, Industry
Regulation and Safety (the DMIRS). Concurrently, the Company signed-i famch joint venture
agreament (the Gardner and Smith FaiimAgreement) with Gardner and Smith which entitle Gardner

and Smith to earn an aggregate 20% interest in the Tenement by incurring AUD $50,000 in aggregate
within two years of the Tenements being granted by the DMIRSuch, if the Company earns in to

the Tenements and Gardner and Smith earn in to the Tenements, the Company will hold an 80%
interest in the Tenements and Gardner and Smith will hold a 20% interest in the Tenements.

Pursuant to the Novo Farin Agreementthe Company will freearry Gardner and Smith with respect

to joint venture expenditures until a decision to mine is made, at which point anycaotributing
SydArdeqQa AyadSNBald Ay (KkdterBided yatio. DI yNIRANSONOEIA K- €Y/ERR A{
interests in the joint venture are reduced to below 5%, Gardner and Smith will be deemed to have
withdrawn from the joint venture and their interest will convert to an aggregate 1.0% net smelter

returns royalty payable on any gold which is capaliléaing sold or otherwise disposed off the

/I 2YLI yeQa AYydiSNBald Ay GKS 22Ayld @SyiadzaNB Aa NBRdzC
withdrawn from the joint venture and its interest will convert to an aggregate 4% net smelter returns

royalty payable on any gold which is capable of being sold or otherwise disposed of.

On May 15, 2018, the Company earned its 80% interest in and to the Tenements which comprise the
Comet Well Project by incurring AUD $4 million in expenditures on the Comet \(jelttPr

4.6.4. WELCOMEXPLORATIONOVOOPTIONVENTURE

On August 11, 2017, Novo and one of its Australian subsidiaries, Karratha Gold Pty Ltd., entered into

an option agreement (the Agreement) with Welcome Exploration Pty Ltd, a private Australian
company (theh LIGA 2y 2ND F2NJ 0KS 2LJaA2y G2 | OljdzZANBS GKS h
Option) in the Karratha region of Western Australia (the Pipeline Project). The Pipeline Project consists

of seven prospecting licences, five exploration licences, reigppcting licence applications, three
exploration licence applications and a miscellaneous licence application.

An option fee payment of 500,000 Novo common shares (the Initial Shares) was made on August 16,
2017.

At any time within 12 months of signig the Agreement, the Company has the right to exercise its
Option and purchase the Pipeline Project outright, subject to the Optionor retaining certain rights
described below, by issuing 2,500,000 Novo common shares (the Option Exercise Shares) to the
Optionor. The Option Exercise Shares will be subject to a statutory hold period expiring four months
from the date of issue. Transfer to Novo of the tenements comprising the Pipeline Project will be
subject to the requisite approvals of certain Australggvernment authorities.

The Optionor will retain nogold rights to the Pipeline Project and will retain a 1% gross royalty on
production from the Pipeline Project if the Company exercises the Option.
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4.6.5. FARNO MCMAHORPTIONTENURE

On March 29, 2018, the Cormapy signed an option agreement with Farno McMahon Pty Ltd (FM) for

GKS NAIKG G2 SELX 2 NB Bgn@ithe Kabrafth ¥e§ioh dfaVesteyh Alsifalta || NP dzy
for a 12month period. The Company paid AUD $300,000 in cash fargtien.

4.7. COMMUNITYENGAGEMENT

On December 4, 201The Company signed a native title and heritage exploration agreement (the
Native Title Agreement) with the Ngarluma Aboriginal Corporation (NAGich allowedthe
commencement oheritage surveys The agreeent provided thenecessary final requisites for the
Comet Well tenements to proceed to grarithe survey€) 2 dziiafio?véfl Jor exploration, as
determined by Novo, to commenc&he Company also issued 100,000 common shares to NAC as
consideration for signing the Native €ithgreement on December 8, 2017

4.8. ROYALTIES ANIAXATION
TheWestern Australiastate royalty of 2.5% of theproduced goldralueappliesto gold production

In the case of the Artemis/Novo Joint VenturieKarratha Gold or Artemis elexatot to contribute to

the joint venture pursuant to a budget approved by the joint venture management committee, the
nonO2y iNAodziAy3d SydAaAdeqQa AyiSNBadg Ay GKS 22Ayid 0O
$50,000 overspent by the contributingntity. If anonO2 Yy i NAodziAy 3 SydadeQa A
venture is reduced to below 5%, the noontributing entity will be deemed to have withdrawn from

the joint venture and its interest will convert to a 0.5% net smelter returns royalty payatdaygold

subject to the Gold Rightsvhich arecapable of being sold or otherwise disposed

The royalty agreement between the Company and Campbell entitles Campbell to a 1% net smelter
return royalty on gold extracted by the Company on the Tenements.

Pursiant to the Novo Faran Agreement, the Company will free carry Gardner and Smith with respect

to joint venture expenditures until a decision to mine is made, at which point anycaotributing
SyaAaiteQa AyuSNBad Ay O Kdkterdided yatio. DI yNRWNSENIGEA I fy RR A{ Y
interests in the joint venture are reduced to below 5%, Gardner and Smith will be deemed to have
withdrawn from the joint venture and their interest will convert to an aggregate 1.0% net smelter

returns royalty pgable on any gold which is capable of being sold or otherwise disposdé thie

I 2YLI yeQa AYGSNBal Ay GKS 22Ayl OS8yddNB Aa NBRL
withdrawn from the joint venture and its interest will convert to an aggree 4% net smelter returns

royalty payable on any gold which is capable of being sold or otherwise disposed of.

Pursuant to the Gardner and Smith FaimAgreement, the Company will free carry Gardner and

Smith with respect to joint venture expenditurestu a decision to mine is made, at which point any

nonO2yY iUNROdziAYy3 SyidAieQa AYyGSNBSISNFAYER B2AK2 o0&
YR {YAGKQA AyGSNBaGa Ay (KS 22Aayid @Syldemd I NB N
to have withdrawn from the joint venture and their interests will convert to a 0.5% net smelter returns

royalty payable on any gold which is capable of being sold or otherwise dispodedfof. it KS / 2 Y LI y ¢
interest in the joint venture is reduced tmelow 5%, the Company will be deemed to have withdrawn
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from the joint venture and its interest will convert to a 4% net smelter returns royalty payable on any
gold which is capable of being sold or otherwise disposed of.
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5. ACCESSIBILITY, CLIEFALOCAL RESRCES,
INFRASTRUCTURE ANDYBIOGRAPHY

5.1. ACCESSILITY

Thet dzNR & Q & ¢ GerSes WelljRoject is located 37 km southoutheast of the Karratha town
centre, or55km byroad: sealed roador 47 km and thene 8 km by graded dirt roa@Figure 5.1

Figure5.1 t dzNR & Q ac¢ GeriSes \WelJRoject location

5.2, CLIMATEPHYSIOGRAPHANDVEGETATION

The annual precipitation of the Karratha region, as measured at Karratha Airmtepictedin Figure
5.2. The hottest month is Januarwith a mean maximum temperature of 35(@®, and the coldest
month is July, with a mean maximum temperature of 26.2nd a mean minimum temperatarof
13.8°C. The maximum temperature recorded is 48.2nd the minimum 6°€.

The mean rainfall is 303 mm, with the majority (60%) falling in January, February and March,
corresponding to the wet season in the Western Pilbara.

The topography of theroject area comprises low hills with up to 30 m of elevation difference.

The vegetation of the region south of the Karratha township is typical of the Western Piinara

comprises spinifex grassland with scattered shrubs and low trees. Towards the@sstands and

savanna becomes more prevalerffigure5.3A 4 | @ASgs 2F (GKS t dzZNR&@Qa | NB|
trench excavation in September 2Qivhichillustrates thespinifex scrub and rolling topography.
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Figure5.2  Karrathaclimate averages monthly temperature and precipitation chart
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5.3. LOCAIRESOURCEANDINFRASTRUCTURE

Karratha, with a resident population of around 22,000, is the regional centre and provides significant
resources, including accommodation, light indusérgource of local workers and an airport for flights

to Perth, the capital of Western Australia, which has international connections. The proximity of
YIENNF GKIF KFa YSHyld GKFEG b2@g2 KrFha y2i ySSRSR (2
Comet Wdl or other project areas, although there are some s@ermanentprospectorsresident

on the Novo leases.
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