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NOVO UNDERTAKES TRANSFORMATIVE ACQUISITION TO FAST-TRACK
PLANNED PILBARA CONGLOMERATE GOLD PRODUCTION

VANCOUVER, BC, August 4, 2020 - Novo Resources Corp. (“Novo” or the “Company”) (TSX-V:
NVO; OTCQX: NSRPF) is pleased to announce that it has today signed an arm’s length agreement to
acquire all of the outstanding shares of privately held Millennium Minerals Limited (“Millennium”) from
IMC Resources Gold Holdings Pte Ltd, Heritas Capital Management (Australia) Pty Ltd, and IMC
Resources Ltd (collectively, “IMC”) (the “Acquisition”). Millennium’s assets are located approximately
10 km south of Novo’s 100% controlled Beatons Creek conglomerate gold project (the “Beatons Creek
Project”) in the Nullagine region, Shire of East Pilbara, Western Australia (see Figure 1 below) and include
the requisite processing infrastructure to accelerate Novo’s planned transition to a producing gold
company.

All amounts are in United States dollars unless otherwise indicated.
Highlights:

- Near-term Gold Production: Fast-tracks Novo’s transition to becoming Australia’s next junior
gold producer via production at its Beatons Creek Project. This will enable Novo to progress its
broader organic exploration on its numerous other gold projects across the Company’s
approximately 13,750 km? Pilbara tenure (see Figure 2 below).

- Infrastructure in Place to Leverage Beatons Creek Project: The Acquisition provides Novo
with key processing infrastructure, including a 1.5 Mtpa processing plant, tailings storage facility,
contract power station, administration offices, assay laboratory, and a 230 room camp (the
“Millennium Assets™) (see Figure 3 below).

- Significantly Reduced Timeline to Production: The Acquisition will substantially reduce the
timeline that would otherwise be required to bring the Beatons Creek Project into production.

- Solidifies Novo’s Tier 1 Jurisdiction Exposure: Western Australia is the top-ranked globally
recognized mining jurisdiction, according to the Fraser Institute?. Novo’s key focus is in the Pilbara
Region of Western Australia, hosting extensive natural resources, operations and infrastructure.

- Limited Dilution, Strong Balance Sheet: The Acquisition will result in modest equity dilution of
approximately 15%, an exceptional outcome for an exploration company planning on transitioning
to producer status.

* A decision by Novo to place the Beatons Creek Project into production following the completion of the Acquisition might be made without being based on a technical report,
preliminary economic assessment, pre-feasibility study or feasibility study of mineral reserves demonstrating economic and technical viability, and, as a result, there may be an
increased uncertainty of achieving any particular level of recovery of minerals or the cost of such recovery, including increased risks associated with developing a commercially
mineable deposit. Historically, such projects have a much higher risk of economic and technical failure. It is further cautioned that the mineral resource is preliminary in nature and
includes inferred resources that are considered too speculative geologically to have the economic considerations applied to them that would enable them to be categorized as mineral
reserves. Mineral resources that are not mineral reserves do not have demonstrated economic viability.

2 Source - https://www.fraserinstitute.org/sites/default/files/annual-survey-of-mining-companies-2019.pdf
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“This transformative acquisition places Novo on the fast track to production,” commented Quinton
Hennigh, Chairman, President, and director of Novo. “Novo entered the Pilbara region ten years ago on a
largely conceptual basis and this transaction enables us to significantly accelerate our transition into a
producing gold company. The Millennium Assets provide us with ideally suited infrastructure that should
enable us to begin producing gold from our Beatons Creek Project several years earlier than our initial
plan.”

Hennigh continued, “Reaching the point at which we are today, the precipice of bringing conglomerate gold
deposits into production, is the result of many years of hard work and creative innovation. Our path has
included many milestones such as synthesizing a new geologic model for Pilbara conglomerate gold
deposits, developing rigorous protocols for quantifying nuggety gold mineralization, conducting extensive
bulk sampling, undertaking large scale trial excavation and processing, modeling resources around these
unique deposits, negotiating multiple native title agreements, and seeking and receiving mining approvals,
just to name a few. | am very grateful to the team at Novo for their dedication to achieving this important
objective.”

“Consolidation of the Nullagine gold field brings our aspiration of production into clear focus,” commented
Rob Humphryson, CEO and director of Novo. "Importantly, the Millennium Assets also provide Novo with
a technical hub to expedite assessment of field-generated mechanically sorted gold concentrates from the
Company’s gold projects across the Pilbara.”

Humphryson continued, “Novo has assembled an experienced operational team to advance the Company’s
projects to production. I am delighted that the opportunity is now in hand to fast-track our planned transition
to producer status given the current rising gold price environment.”

Combining Millennium Infrastructure and the Beatons Creek Project

The Millennium Assets are integral to Novo’s path to production, commencing with Novo’s 100%-owned
Beatons Creek Project, which contains indicated mineral resources comprising 6.6 million tonnes at 2.1 g/t
for 457,000 oz contained gold, with additional inferred mineral resources of 4.3 million tonnes at 3.2 g/t
for 446,000 oz contained gold (refer to the resource summary table attached as Figure 4 to this news release
and a technical report prepared pursuant to National Instrument 43-101 entitled “NI 43-101 Technical
Report, Mineral Resource Update, Beatons Creek Conglomerate Gold Project, Pilbara Region, Western
Australia” with an effective date of February 28, 2019 and an issue date of May 13, 2019 (the “Beatons
Creek Technical Report”). The Beatons Creek Technical Report was prepared by Dr. Simon C. Dominy
(FAusIMM (CPGeo0)) of Surrey, UK and Dr. Quinton T. Hennigh (P.Geo.) of Longmont, USA. Dr.
Dominy and Dr. Hennigh are qualified persons as defined under NI 43-101. The 2019 Technical Report is
available under the Company’s profile on the System for Electronic Document Analysis and Retrieval
(“SEDAR”) website at www.sedar.com (filing date: May 13, 2019) and on the Company’s website
at www.novoresources.com).

Between commissioning in 2012 and being placed onto care and maintenance in 2019, the Millennium
Assets supported historical production of 536,000 ounces of gold. Given an average throughput of 1.88
Mtpa over the past five years, the Nullagine gravity-CIL plant has the throughput capacity to treat
mineralization from the Beatons Creek Project. Over the past several years, Novo has undertaken multiple
metallurgical studies that indicated strong gravity and CN gold recoveries from both oxide and fresh
Beatons Creek Project mineralization, thus making these compatible with the Nullagine milling circuit.
Higher gravity recoverable gold will be achievable with minor modifications to the current gravity circuit.
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Millennium’s administration buildings and 230 room camp facilities provide capacity for Novo to operate
at Nullagine. Nullagine is a two hours’ drive north of the major iron ore mining centre of Newman with a
full-service airport with multiple flights from and to Perth every day.

Additionally, Millennium’s assets include approximately 291 km? of highly prospective mineral tenure
covering much of the Middle Creek line and parts of the Blue Spec line, two structural corridors within the
Mosquito Creek basin, host to numerous orogenic lode gold deposits. Millennium mined the oxide cap to
many of these deposits between 2012 and 2019. Significant fresh mineralization remains, but Novo has not
included this material in its future plans at this time.

The Company intends to tender processing facility refurbishment works and major mining contracts in Q3
2020, recruit a capable workforce and commence critical systems developments and upgrades, grade control
drilling on the Beatons Creek Project, and processing facility commissioning in Q4 2020, and commence
mining in Q1 2021. Processing facility refurbishment works are scheduled to continue between Q3 2020
and Q1 2021. The Concurrent Financing (as defined below) will provide the Company with sufficient
capital to ensure completion of this work.

Acquisition Summary

Under the terms of the agreements signed with IMC (the “Agreements”), Novo will acquire all of the
outstanding ordinary shares of Millennium on a cash and debt free basis (except as described below) in
exchange for approximately $44 million (A$61 million) of Novo units (each unit comprised of one common
share and one-half of one common share purchase warrant priced on the same terms as the subscription
receipts offering outlined below). Following completion of the Acquisition, Millennium will be required to
repay IMC’s secured debt of approximately $49.8 million (A$69 million) by way of the payment of $43.3
million (A$60 million) in cash and the balance of $6.5 million (A$9 million) in Novo units (on the terms
outlined above). To the extent Millennium does not have sufficient funds to repay IMC’s secured debt,
Novo will provide funding to Millennium to allow repayment (and will issue the Novo units at
Millennium’s direction).

The equity consideration issued to IMC and the Novo units issued in repayment of debt will be subject to
a statutory hold period expiring four months from the date of issuance; in addition, a further contractual
hold period will apply to half of the Novo units issued to IMC, increasing the hold period to 12 months. If,
subsequent to closing of the Acquisition, IMC holds 10% or more of Novo’s issued and outstanding shares,
IMC will have the right to appoint a representative to Novo’s board of directors until its interest in Novo
dilutes below 10%. Upon closing of the Acquisition, the IMC secured debt repayment and the Concurrent
Financing (as defined below), it is anticipated that IMC will hold 9.47% of Novo’s issued and outstanding
common shares.

Novo has also agreed to pay to IMC deferred consideration in the form of a fee on future gold production
equal to 2% of all gold revenue generated by Novo (the “Deferred Consideration”) up to the later of
cumulative gold production of 600,000 ounces or cumulative payments of A$20 million having been made
to IMC.

The Agreements provide for, among other things, customary representations, warranties, and termination
rights including mutual material adverse change clauses. The completion of the Acquisition is expected to
occur during the third quarter of 2020 and is subject to working capital adjustments and customary closing
conditions including closing of the financings detailed below and receipt of certain regulatory and other
approvals. The Company is not required to obtain Australian Foreign Investment Review Board approval
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for the Acquisition because it is relying on an exemption certificate granted to the Company in 2017. No
finder’s fee is payable in connection with the Acquisition.

Acquisition Financing

The Acquisition and repayment of the IMC secured debt will be funded from a combination of debt and
equity (collectively, the “Concurrent Financing”) including:

- C$30 million (approximately $22.4 million) brokered private placement of subscription receipts
(the “Offering”)

- $60 million secured credit facility (the “Sprott Facility””) from Sprott Private Resource Lending |1
(Collector), LP (“Sprott”).

Private Placement of Subscription Receipts

As an integral part of the Acquisition, Novo has entered into an agreement with a syndicate of agents led
by Clarus Securities Inc. and Stifel GMP (the “Agents™) for a marketed private placement of 9,230,769
subscription receipts (the “Subscription Receipts”) at a price of C$3.25 per Subscription Receipt for gross
proceeds of C$30 million (approximately $22.4 million) which will be placed in escrow and released
immediately prior to closing of the Acquisition. The Agents will have an option (the “Over-Allotment
Option”) to offer up to an additional 15% in Subscription Receipts up to 48 hours prior to closing of the
Offering. The Agents will have no obligation to exercise the Over-Allotment Option.

The Subscription Receipts will be issued pursuant to a subscription receipt agreement (the “Subscription
Receipt Agreement”) to be entered into by the Company, the Agents, and a licensed Canadian trust
company as subscription receipt agent to be agreed upon by the Company and the Agents. Pursuant to the
Subscription Receipt Agreement, the proceeds from the Offering except for 50% of the Agents’ cash
commission and all of the Agents’ expenses (the “Escrowed Funds”) will be held in escrow pending
satisfaction of certain conditions including, amongst others, (a) the satisfaction or waiver of each of the
conditions precedent to the Acquisition other than the completion of financings to raise the funds required
to pay the cash portion of the purchase price for the Acquisition which will be completed concurrently with
the release of the Escrowed Funds; and (b) the receipt of all required regulatory (including TSXV) approvals
in connection with the Acquisition and the Offering (“Escrow Release Conditions”). If the Escrow Release
Conditions have not been satisfied on or prior to 5:00 p.m. (Toronto time) on November 2, 2020 (the
“Termination Time”), the holders of Subscription Receipts will receive a cash amount equal to the issue
price of their Subscription Receipts and a proportionate amount of any interest that has been earned on the
Escrowed Funds, and the Subscription Receipts will be null and void.

Provided that the Escrow Release Conditions have been satisfied prior to the Termination Time, each
Subscription Receipt will automatically be exchanged for one unit of Novo (an “Unit”), each Unit
comprised of one common share of Novo (a “Share”) and one-half of one Share purchase warrant (a
“Warrant”), with each whole Warrant entitling the holder thereof to acquire one Share at a price of C$4.40
for a period of 36 months after the closing of the Offering, on the date that is the earlier of :

@) the date that is three business days following the issuance by the British Columbia Securities
Commission, as principal regulator, of a receipt (the “Final Receipt”) of the Qualifying
Jurisdictions (as defined below) where the Subscription Receipts are sold, for a final short form
prospectus qualifying the Units underlying the Subscription Receipts; and

(b) the date that is four months and one day following the date of closing of the Offering.
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The Company has agreed to use its commercially reasonable efforts to obtain a receipt from the applicable
securities regulatory authorities for a (final) prospectus qualifying the distribution of the Shares and
Warrants (as defined herein) issuable upon conversion of the Subscription Receipts (the “Qualifying
Prospectus”) by 5:00 p.m. (Toronto time) on the date that is 90 days from the closing date of the Offering
(the “Qualification Deadline”). In the event the Final Receipt is not obtained by the Qualification Deadline,
the Units will be comprised of one Share and a whole Warrant (as opposed to one-half-of-one Warrant).

The Subscription Receipts to be issued under the Offering will be offered by way of private placement
exemptions in all the provinces of Canada except Quebec (the “Qualifying Jurisdictions”). The
Subscription Receipts and the Warrants, and the Shares underlying the Subscription Receipts and the
Warrants respectively, will be subject to a statutory four-month hold period in accordance with Canadian
securities legislation, unless qualified under the Qualifying Prospectus.

The net proceeds from the Offering will be used principally to fund the Acquisition, for capital expenditures
relating to the restart of Millennium’s infrastructure, and for general corporate working capital purposes
related thereto.

Credit Facility

In conjunction with the Acquisition, Novo has entered into a four-year credit facility with Sprott for an
aggregate amount of $60 million. The funds will be available in two tranches, the first $35 million being
available upon closing and the second $25 million available to be drawn until March 31, 2021, at Novo’s
sole discretion, upon delivery of a pre-feasibility study on the Beatons Creek Project acceptable to Sprott.
The facility will bear interest at 8% plus the greater of US 3-month LIBOR or 1%, and will be repayable in
equal quarterly installments commencing 24 months from closing.

The Sprott Facility will be completed in connection with the closing of the Acquisition. The Sprott Facility
is subject to completion of definitive documentation and other customary closing conditions. Upon
completion of the Sprott Facility, Novo will issue to Sprott $3.6 million worth of Shares which will be
subject to a statutory hold period expiring four months from the date of issuance.

Advisors and Counsel

CIBC World Markets Inc. is acting as financial advisor, Johnson Winter & Slattery is acting as Australian
legal counsel, and Owen Bird Law Corporation is acting as Canadian legal counsel for Novo.

Azure Capital is acting as financial advisor, DLA Piper as Australian legal counsel and Stikeman Elliott as
Canadian legal counsel for IMC.

Dr. Quinton Hennigh, P. Geo., the Company’s President, Chairman and a director, and a qualified person
as defined by National Instrument 43-101, has approved the technical contents of this news release.

About Novo Resources Corp.

Novo’s focus is primarily to explore and develop gold projects in the Pilbara region of Western Australia,
and Novo has built up a significant land package covering approximately 13,750 square kilometres with
varying ownership interests. In addition to the Company’s primary focus, Novo seeks to leverage its internal
geological expertise to deliver value-accretive opportunities to its shareholders. For more information,
please contact Leo Karabelas at (416) 543-3120 or e-mail leo@novoresources.com
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On Behalf of the Board of Directors,
Novo Resources Corp.

“Quinton Hennigh”

Quinton Hennigh

President and Chairman

Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies
of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this news release.

Forward-looking information

Some statements in this news release contain forward-looking information (within the meaning of Canadian securities
legislation). These include statements (the “forward-looking statements”) regarding Novo’s intent, or the beliefs or
current expectations of Novo’s management. When used in this news release, words such as “will”, “would”, “expect”,
“target”, “potential”, “objective”, “subject to”, “expected to” and similar words or expressions identify these forward-
looking statements as well as phrases or statements that certain actions, events or results “may”, “could”, “would”,
“should”, “occur” or “be achieved” or the negative connotation of such terms. Forward looking statements in this
news release includes, without limitation, the estimation of mineral resources at the Company’s Beatons Creek project,
the satisfaction of conditions with respect to the Acquisition and the Sprott Facility and the timing of the completion
thereof, the completion and timing of the Offering and the planned use of proceeds therefrom, the receipt of required
TSXV acceptance of the various transactions described in this news release, and the Company’s plans to put the
Beatons Creek Project into production. Forward-looking statements address future events and conditions and, as such,
involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements to be materially different from any future results, performance or achievements expressed or implied by
the forward-looking statements. Such factors include, without limitation, the risk factors identified in Novo’s Annual
Information Form for the year ended January 31, 2020, which is available on SEDAR at www.sedar.com. Forward-
looking statements speak only as of the date those statements are made. Except as required by applicable law, Novo
assumes no obligation to update or to publicly announce the results of any change to any forward-looking statement
contained or incorporated by reference herein to reflect actual results, future events or developments, changes in
assumptions or changes in other factors affecting the forward-looking statements. If Novo updates any forward-
looking statement(s), no inference should be drawn that the Company will make additional updates with respect to
those or other forward-looking statements.

Cautionary Note to U.S. Readers Regarding Estimates of Inferred, Indicated and Measured Resources

This news release uses the term "inferred mineral resources”, "indicated mineral resources" and "measured mineral
resources”. We caution U.S. investors that while these terms are recognized and required by Canadian regulations,
they are not recognized by the U.S. Securities and Exchange Commission (the “SEC”). "Inferred mineral resources"
have a great amount of uncertainty as to their existence, and great uncertainty as to their economic and legal feasibility.
It cannot be assumed that all or any part of an "inferred mineral resource" will ever be upgraded to a higher category.
Under Canadian rules, estimates of “inferred mineral resources" may not form the basis of a feasibility study or
prefeasibility studies. U.S. investors are cautioned not to assume that any part or all of an “inferred mineral
resource” exists or is economically or legally mineable. The terms "indicated mineral resources” and "measured
mineral resources" are not defined under SEC Industry Guide 7 and are not normally permitted to be used in documents
filed with the SEC. U.S. investors are cautioned not to assume that any part or all of mineral deposits in these
categories will ever be converted into SEC Industry Guide 7 reserves.
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This news release does not constitute an offer for sale, or a solicitation of an offer to buy, in the United States or to
any “U.S Person” (as such term is defined in Regulation S under the U.S. Securities Act of 1933, as amended (the
“1933 Act”)) of any equity or other securities of Novo. The securities of Novo have not been, and will not be,
registered under the 1933 Act or under any state securities laws and may not be offered or sold in the United States
or to a U.S. Person absent registration under the 1933 Act and applicable state securities laws or an applicable
exemption therefrom.
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(Figure 1: Map of Novo’s and Millennium’s tenure.)
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(Figure 2: Map of Novo’s and Millennium’s Pilbara tenure.)
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(Figure 3: Nullagine processing facility.)
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Open Pit Mineral Resources (oxide and fresh mineralization)

Cut-off Grade Tonnes Grade Ounces Troy Au
Classification Au g/t (x1000) Au g/t (x1000)
Indicated 0.5 6,645 2.1 457
Inferred 0.5 3,410 2.7 294

Open Pit Mineral Resources (oxide mineralization)

Cut-off Grade Tonnes Grade Ounces Troy Au
Classification Au g/t (x1000) Au g/t (x1000)
Indicated 0.5 4,500 1.9 272
Inferred 0.5 765 1.8 44

Open Pit Mineral Resources (fresh mineralization)

Cut-off Grade Tonnes Grade Ounces Troy Au
Classification Au g/t (x1000) Au g/t (x1000)
Indicated 0.5 2,145 2.7 185
Inferred 0.5 2,645 2.9 250

Underground Mineral Resources (fresh mineralization)

Cut-off Grade Tonnes Grade Ounces Troy Au
Classification Au g/t (x1000) Au g/t (x1000)
Inferred 35 885 5.3 152

Total Mineral Resources (oxide and fresh mineralization; open pit and underground)

Cut-off Grade Tonnes Grade Ounces Troy Au
Classification Au g/t (x1000) Au g/t (x1000)
Indicated 0.5 6,645 2.1 457
Inferred 05,35 4,295 3.2 446

Notes:
1. Open pit mineral resources contain oxide and fresh mineralization within an optimized shell and constrained within a mineralized wireframe.
2. An optimized Whittle pit shell was estimated with the following indicative parameters:
(a) USD $1,311 (AUD $1,850) / troy ounce;
(b) Metallurgical recoveries of 95% oxide and 90% fresh;
(c) SGs applied: Oxide 2.40 t/m® and fresh 2.85 t/m® based on measurements taken on drill core;
(d) USD $2.40 / tonne mining cost for oxide and USD $3.68 / tonne for fresh;
(e) USD $17.00 / tonne oxide and USD $19.00 / tonne fresh processing cost; and
(f) USD $3.00 / tonne general and administrative costs.
3. Underground mineral resources contain fresh mineralization outside the optimized shell. Underground resources are constrained to discrete areas
of contiguous mineralization. NB: cut-off grade for underground resource has been increased from 2.0 Au g/t to 3.5 Au g/t for the Beatons Creek
Technical Report.
4. Columns may not total due to rounding.
5. One troy ounce is equal to 31.1034768 grams.

(Figure 4: Beatons Creek Technical Report summary.)

{01685977;1}



